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Nam A Commercial Joint Stock Bank

GENERAL INFORMATION

THE BANK

Nam A Commercial Joint Stock Bank ("the Bank") is a commergial joint stock bank incorporated in the
Socialist Republic of Vietnam.

The Bank was incorporated under Banking Operation License No. 0026/MH-GP on 22 August 1982,
issued by the State Bank of Vietnam ("SBY"), Establishment License MNo. 463/GP-UB issued by the
People’s Committee of Ho Chi Minh City on 1 September 1992, and Business Registration Certificate
No. 0300873215 izsued on 1 September 1992, amended 45 times on 3 August 2023 issued by the
Department of Planning and Investment of Ho Chi Minh Gity. The valid of operation period of the Bank
i 99 years.

The Bank's principal activities include providing banking services such as mohilizing short, medium,
and long-term funds in the form of term deposits, demand deposits, certificates of deposit; receiving
entrusted investment and development funds, borrowings from other financial institutions: granting
short, medium and long-term loans; discounting of commercial notes, bonds and valuable papers,
contributing capital and investing in joint-ventures, providing settlement services to customers, trading
foreign currencies, gold, international payment, mobilizing overseas funds and other banking services
to overseas counterparties as allowed by the SBWY, conducting debt factoring activities; supplying cash
management services, banking and financial consultancy; preserving assets, leasing cabinets and
safes; buying and selling Government bonds and corporate bonds; giving and receiving entrustment
lnans: insurance agency, credit granting under bank guarantee; debt purchasing activities; trading and
providing foreign exchange services on domestic and international market within the scope as
prescribed by the SBY; trading gold; leasing a part of unused office owned by the Bank,

The bank's Head Office is located at 201-203 Cach Mang Thang Tam Street, Ward 4, District 3, Ho
Chi Minh City. As at 31 December 2023, the Bank had one (1) representative office, one (1) Business
Center, one hundred and thirty nine (139) branches and transaction offices located in cities and
provinces throughout Vietnam

THE BOARD OF DIRECTORS

The members of the Board of Directors of the Bank during the year and at the date of this report are
as follows:

Mame Position Date of appointment

Mr. Tran Mgo Phuc Yu Chairrnan Appointment on 9 December 2022
Mr. Tran Ngog Tam Vice Chairman Appaintment on 9 December 2022
Ms. Vo Thi Tuyet Nga ice Chairman Appointment on 8 December 2022
Mr. Nguyen Duc Minh Tri WMember Appointment on @ December 2022
s, Nguyen Thi Thanh Dac Member Appointment on @ December 2022
Ms, Le Thi Kim Anh Independent Member Appointment on 9 December 2022



Nam A Commercial Joint Stock Bank

GENERAL INFORMATION {continued)

THE BOARD OF SUPERVISION

The members of the Board of Supervision of the Bank during the year and at the date of this report
are as follows,

Name Fosition Date of appointment

Mr. Nguyen Vinh Loi Chief Supervisar Appointment on 8 December 2022
Ms. Mguyen Thuy Van Member Appointment on 8 December 2022
Ms. Do Thi Hong Tram Member Appointment on 9 December 2022

THE BOARD OF MANAGEMENT AND CHIEF ACCOUNTANT

The members of the Board of Management and Chief Accountant of the Bank during the year and at
the date of this report are as follows:

flamea Pasition ___ Date of appointmentireappomntment

nir. Tran Ngoc Tam Chief Executive Officer Reappointment on 13 July 2023

Mr, Tran Khai Hoan Standing Deputy Chief Appointment on 1 Movember 2019
Executive Officer

ir. Hoang Viet Cuong Deputy Chief Executive Officer Reappointment an 1 MNovember 2022

Mr. Ha Huy Cuong Deputy Chief Executive Officer Reappointment on 23 February 2022

Mr. Le Anh Tu Deputy Chief Executive Officer  Reappointment on & October 2021

Mr. Nguyen Yinh Tuyen Deputy Chief Executive Officer Reappointment on 11 May 2022

Mir. Yo Hoang Hai Deputy Chief Executive Officer Reappeintment on 8 December 2023

Ms, Ho Nguyen Thuy Wy Deputy Chief Executive Officer Reappaintment on 2 February 2024

Ms. Mguyen Thi My Lan Chief Financial Officer cum Reappointment an 8 December 2023
Chief Accountant

LEGAL REPRESENTATIVE

The legal representative of the Bank as of the date of this report is Mr. Tran Ngo Phuc Yu, Chairman

Mr, Tran Ngoc Tam — Chief Execulives Officer was authorized by Mr. Tran Ngo Phuc Vu = Chairman
of the Board of Directars to sign the accompanying consolidated financial statements for the year
ended 31 December 2023 in accordance with the Power of Attorney Mo, D1AR2023/QDAT-NHNA

dated 3 January 2023

AUDITOR

The auditor of the Bank and its subsidiary are Ernst & Young Vietnam Limited.



Nam A Commercial Joint Stock Bank

REPORT OF THE BOARD OF MANAGEMENT

The Board of Management of Nam A Commercial Joint Stock Bank {"the Bank") is pleased to present
this report and the consolidated financial statements of the Bank and its subsidiany for the year ended
31 December 2023.

THE BOARD OF MANAGEMENT'S RESPONSIBILITY IN RESPECT OF THE CONSOLIDATED
FINAMCIAL STATEMENTS

The Board of Management of the Bank is responsible for the consolidated financial statements of sach
financial year, which provide a true and fair view of the sonsolidated financial position of the Bank and
its subsidiary, and the consolidated income statement and consolidated cash flows for the year. In
preparing these consclidated financial statements, the Board of Management is required lo;

select suitable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable and prudent;

I state whether applicable account standards have been followed by the Bank and its subsidiary,
subject to any material departures disclosed and explained in the consolidated financial
statements; and

prepare the consolidated financial statements on the going concern basis unless it is inappropriate
to presume that the Bank and its subsidiary will continue its business.

The Board of Management is responsible for ensuring that proper accounting records are kept, which
disclose, with reasonable accuracy at any time, the consalidated financial position of the Bank and its
subsidiary and for ensuring that the accounting records comply with the applied accounting system. It
is also responsible for safeguarding the assets of the Banic and its subsidiary and, hence, for taking
reasonable steps to prevent and detect fraud and other irregularities.

The Board of Management confirmed that it has complied with the above requirements in preparing
the accompanying consolidated financial statements.

STATEMENT BY THE BOARD OF MANAGEMENT

The Board of Management of the Bank hereby states that, in its opinion, the accompanying
consolidated financial statements give a true and fair view of the consolidated financial position of the
Bark and its subsidiary as at 31 December 2023, the consolidated income statement, and their
consolidated cash flows for the year then ended, which are in accordance with Vietnamese Accounting
Standards, Vietnamese Accounting System for Credit Institutions, and the statutory requirements
relevant to the preparation and presentation of consolidated financial statements,
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Chief Executive Officer

Ha Chi Minh City, Vietnam

1 March 2024
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INDEPENDENT AUDITORS' REFORT

To: The Shareholdars of
Mam A Commercial Joint Stock Bank

We have audited the accompanying consclidated financial staternents of Nam A Commercial Joint Stock
Bank (“the Bank’) and its subsidiary, as prepared on 1 March 2024, and set out on pages € to 79, which
comprise the consolidated statement of financial position as at 31 December 2023, the consolidated
income statement, the consolidated cash flows statement for the year then ended, and the accompanying
notes.

The Board of Management's responsibility

The Board of Management of the Bank is responsible for the preparation and fair presentation of the
consolidated financial statements of the Bank and its subsidiary in accordance with Vietnamese
Accounting Standards, Vietnamese Accounting System for Credit [nstitutions, and the statutory
requirements relevant to the preparation and presentation of conscolidated financial statements, and for
such internal control that the Board of Management deemed necessary to enable the preparation and
presentation of consolidated financial staterments that are free from material misstatement, whether due
to fraud or error,

Auditors’ responsibility

Cur responsibility is to express an apinion on these consolidated financial statements based on our audit
We sonducted our audit in accordance with Vietnamese Standards on Auditing. Those standards reguire
that we comply with ethical requirements and to plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement,

An audit invalves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditors' judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditors consider internal control
relevant to the Bank and its subsidiary's preparation and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances but not for the
purpose of expressing an opinion an the effectiveness of the Bank and its subsidian's internal control.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evalualing the overall
presentation of the consolidated financial statements.

We believe that the audil evidence we have obtained is sufficient and appropriate to provide a basis for
aur audit opinian.
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Opinion

In our opinion, the consolidated financial statements give a true and fair view, in all material respects, of
the consolidated financial position of the Bank and it subsidiary as at 31 December 20232, and of the
consolidated the separate income statement and their consolidated cash flows for the year then ended,
in accordance with Vietnamese Accounting Standards, Vietnamese Accounting System for Credit
Institutions. and other statutory requirements relevant to the preparation and presentation of the
consolidated financial statements.

Mguyen Van Trung

} Auditor
gitPracticing Registration Cerlificate Audit Practicing Registration Certificate
Mo, 0763-2024-004-1 Mo, 3847-2021-004-1

Ha Chi Minh City, Vietham

1 March 2024
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Nam A Commercial Joint Stock Bank

COMSOLIDATED STATEMENT OF FINANCIAL POSITION
as at 31 December 2023

Notes
ASSETS
Cash and gold
Balances with the State Bank of Vietnam 5
Due from and loans to other credit institutions
Due fram other credit institutions 6.1
Loans to other credit institutions 6.2
Derivatives and other financial assets 7
Loans to customers
Loans to customers 3
Provision for loans to customers 8.1
Investment securities
Available-for-sale securities 10.1
Held-to-maturity securities
Praovision for investment securities 10.8
Long-term investments 11
Other long-term investments
Fixed assels
Tangible fixed assels 1e
Cost
Accumulated depreciation
Financial lnases fixed assels 13
Cost
Accumulated depreciation
Intangible fixed assets 74
Cost
Accumulated amortization
Investment properties 15
Cost
Other assets
Receivables 16.1
Interest and fees receivables 16.2
Other assets 16.3
Provision for other assets 16.4

TOTAL ASSETS

Ending balance

BOATCTO-HM

Beginning balance

VIND millicn YMNO million
1,132,969 1,062,738
16,268,047 1,075,334
22,591,302 23,905,527
20,801,417 23,220,381
1,789 BB5 B85, 146
39,455 104,949
139,894,641 118,294,112
141,438 441 114,538,340
(1,543,800) {1,244, 228)
24,068,777 25,658,747
13,110,808 13,482 370
10,976,814 12,853 817
(18,845) (687 440)
85,320 85,320
85,320 85,320
1,586,997 1,042,529
901,060 518 2098
1,554,014 1,108,795
(652,545) (587,588)
104, 336 100,696
168,913 134,573
(54,577) (33,877
581,582 423 624
744,439 576,554
{162,847) (151,930}
15,971 15,971
158,971 15,971
4,212,760 5,433,507
1,466,711 2 260,617
2 076,285 2. 727.847
702,787 471,666
(33,023} {26,62_3}
209,806,233 177,578,724




Nam A Commercial Joint Stock Bank

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

as gt 31 December 2023

LIABILITIES

Borrowings from the Government and
the State Bank of Vietnam
Borrowings from the Government and
the State Bank of Vietnam

Due to and horrowings from other
credit institutions
Due to other credit institutions
Borrowings from other credit institutions

Due to customers

Grants, entrusted funds and loans
exposed to risks

Valuable papers issued

Other liabilities
Interest and fees payable

Other payables
TOTAL LIABILITIES

OWNERS' EQUITY

Capital
Charter capital
Fund for capital expenditure
Share premilm
Other

Resarves

Retained earnings

TOTAL OWNERS' EQUITY

TOTAL LIABILITIES AND OWNERS’ EQUITY

BOZITCTO-HN

Ending balance Beginning balance

MNoltes VIND: miltion VIND mitticn
17 345 612
245 812

24,021,674 21,344,036

18.1 22 816 967 20,279,048
16.2 1,204,707 1,064,958
19 145,428,945 124,993,335
20 1,066,465 951,230
21 18,458,868 12,383,663
5,678,150 5,256,078

221 4,282,773 3,158,821
22.2 1,385,377 2,087,257
194,654,447 164,928,954

10,580,866 10,036,613

10,580,416 8,464,347

10 10

415 1,672,231

25 25

1,447,731 1,051,414

3,213,195 1,561,753

24 15,241,792 12,649,780
209,896,239 177,578,734




Nam A Commercial Joint Stock Bank

CONSOLIDATED STATEMENT OF FINANCIAL POSITION [continued) BOZ/TCTD-HN
as at 31 December 2023

OFF CONSOLIDATED STATEMENT OF FINANCIAL POSITION ITEMS

Ending batance  Beginning balance

Naotes VD riflion VND million

Foreign exchange commitments a7 14,694 595 17,918,749
- Currency swap confracts 12,105,195 17,916,749
- Spot foreign exchange commitments - buy 2,420,000 -
- Spot foreign exchange commitments - sell 169,400 -
Letters of credit 3T 6,114,363 7.953,409
Qther guarantees 37 0,847 973 885,819
Interest and receivable fees not yet collected 38 2,018,144 1,264,852
Written-off debts 29 2674 247 1,708,121
Assets and other documents 40 11,470,531 12,487,272
46,820,858 42,217,222

L

o _

Ms. Tran Phuong Thao "~ Ws. Nguyen Thi My Lan Mr. Tran Ngoc Tam
Head of Accounting Chief Finangial Officer cum Chief Executive Officer

Department Chief Accountant

Ha Chi Minh City, Vietnam

1 March 2024



Nam A Commercial Joint Stock Bank

CONSOLIDATED INCOME STATEMENT
for the year ended 31 December 2023

Interest and similar income
Interest and similar expensas

Met interest and similar income

Fee and commission income

Fee and commission expenses

Met fee and commission income

Net gain from trading of foreign currencies
Met gain from investment securities

Other operating income

Other operating expenses

Net gain from other operating acfivities
Income from investments in other entities
TOTAL OPERATING INCOME

TOTAL OPERATING EXPENSES

Net profit before provision for credit losses
Frovision expense for credit losses

PROFIT BEFORE TAX
Current corporate income tax expense

Corporate income tax expenses
PROFIT AFTER TAX

Basic earnings per share (VND/share)

_Nr:rtes

28
27

28
29
30

31
32

33

231

BO3/TCTD-HN

Current year Pravious year
es  VND million VND million
19,338,340 12,966,350
(12,681,031) (V.847,229)
6,647,309 5,119,121
1,141,500 402,809
(551,469) {127,917)
590,031 274,892
14,607 57,046
59,287 119,367
499,620 319,953
(166,581} (17,431)
332,939 302,522

38 100,352
7,644,211 5,973,300
{3,492,455) {2,841,928)
4,151,756 3,131,372
(847 804) (B63,393)
3,303,952 2,267,979
(682,333) {460,103)
(682,333) (460,103)
2,621,619 1,807,876
2478 1,743

25

o/ e S
N Fmp ol

Ms. Tran Phuong Thao
Head of Accounting

Ws. Nguyen Thi My Lan
Chief Financial Officer cum Chief Executive Officer

Department Chief Accountant

Ho Chi Minh City, Vietnam

1 March 2024

Mr. Tran Ngoc Tam



Nam A Commercial Joint Stock Bank

CONSOLIDATED GASH FLOWS STATEMENT
for the year ended 31 December 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Interest and similar receipts

Interest and similar paymeants

Net fee and commission receipts

Net receipts from trading of securities, gold and
foreign currencies

Other income

Recoveries from bad debts written-off previously
Payments to employees and other aperating
BXpenses

Corporate income tax paid during the year

Met cash flows from operating profit before
changes in operating assets and liabilities

Changes in operating assets

Increase in due from and loans to other credit
ingtitutions

Decreasel{increase) in investment securities
Decreasel(increase) in derivatives and other
financial assets

Increase in loans to customers

Utilization of provision to write-off loans to
customers, securities and long-term investments
Decrease/{increase) in other asseis

Changes In operating liabilities

Decrease in borrowings from the Government and
the State Bank of Yietnam

Increase in due to and borrowings from other credit
institutions

Increase in due to customers

Increase in valuable papers issued

Increase in grants, entrusted funds and loans
exposed to risks

Decrease in derivatives and other financial liabilites

(Decreaselfincrease in other liabilities

Met cash from operating activities

10

BO4/TCTO-HN

Current year Previous year
VND million VNG million
19,882,045 13,080,354

(11,539,747} (7.082,872)

537,866 272,822

45 5583 183,324
{165,114 (0,624)
496,895 310,658
{3,826 059) {2,885 538)
(501,882) (449 578)
5,029,587 3,288,030
{1,104 739) (455,261)
352,279 {2,670,605)
65,494 (104,949)

(20,238,361} (17,252 101}

{1,023,708) (539,551)

1,034,357 {1,031,860)
(267) (384)
2677,578 5,694,501
20,435,610 0673947
8.075,205 2,023,560
115,235 486 607

- (3,112)
(894.055) 1,036,280
12,524,215 245,102




Nam A Commercial Joint Stock Bank

COMSOLIDATED CASH FLOWS STATEMENT (continued)
for the year ended 31 December 2023

Currant year

BO4TCTOD-HN

Pravious year

_Jf-.l'ores_ VD milliosn YD miflion
CASH FLOWS FROM INVESTING ACTIVITIES
Furchase of fixed assets (581,238) (633,182)
Froceeds from disposal of fixed assets 1,191 1,688
Proceeds from sale of investments in other entities - 140,800
Dividends received from long-term investments 89 - 38 32
Net cash used in investing activities (580,009) (490,662)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in charter capital from capital contribution
andfor share issuance - 2,830,960
Dividends distributed to sharehalders {226) {222)
Met cash (used in)/from financing activities (226) 2,830,738
Met change of cash for the year 11,943,980 2,585,178
Cash and cash equivalents at the beginning
of the year 34 26,258,453 23,673,275

26,258,453

Cash and cash equivalents at the end of the year 34 38,202,433

: /" NGAN HAN
| THUANG MAI CEF PRE

/—1 = N _H“%L—— \

Ms. Tran Phuong Thao Ms. Mguyen Thi My Lan : goc Tam
Head of Accounting Chief Financial Officer cum Chief Executive Officer
Departrment Chief Accountant

Ha Chi Minh City, Vietnam

1 March 2024
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS BOSTCTO-HM
as at 31 December 2023 and for the year then ended

1. THE BANK

Nam A Commercial Joint Stock Bank (“the Bank') is a joint stock commercial bank
incorporated in the Socialist Republic of Vietnam,

Establishment and Operations

The Bank was incorporated under Banking Operation License Mo, 0026/MH-GP on 22 August
1902 issued by the State Bank of Vietnam ("SBV"), Establishment License Mo, 463/GP-UB
issued by the People's Committee of Ho Chi Minh Gity an 1 September 1992, and Business
Registration Certificate No. 0300873215 on 1 Septermnber 1992, amended 45 times on 3
August 2023 issued by the Department of Planning and Investment of Ha Chi Minh City. The
valid of operation period of the Bank is 99 years.

The Bank's principal activities include providing banking services such as mobilizing short,
medium and long-term funds in the form of term deposits, demand deposits, cerfificates of
deposit, receiving entrusted investment and development funds, borrowings from other
financial institutions; granting short, medium and long-term loans; discounting of cammercial
notes, bonds and valuable papers; contributing capital and imvesting in joint-ventures,
providing settlement services o customers, trading foreign currencies, gold, international
payment, mobilizing overseas funds and other banking services to overseas counterparties
as allowed by the SBVY; conducting debt factoring activities; supplying cash management
services, banking and financial consultancy; preserving assets, leasing cabinets and safes;
buying and selling Government bonds and corporate bonds; giving and receiving entrustment
loans; insurance agency; credit granting under bank guarantes; debt purchasing activities;
trading and providing foreign exchange services on domestic and international market within
the scope as prescribed by the SBV, trading gold; leasing a part of unused office owned by
the Bank.

Charter capital

The charter capital of the Bank as at 31 December 2023 is YND10,580,416,150,000 {as at 31
December 2022: VDS, 464,346,610,000).

Operation network

The Bank's Head Office is located at 201-203 Cach Mang Thang Tam Street, Ward 4, District
3. Ho Chi Minh City. As at 31 December 2023, the Bank had one (1) representative office, one
(1) Business Center, one hundred and thirty nine (139) branches and transaction offices located
in cities and provinces throughout Yietnam.

Subsidiary

As at 31 December 2023, the Bank has one (1) subsidiary:

Nature of Owriership 1

Subsidiary Operating License No, business of the Balk
Nam A Bank Asset | 0304591951 issued by the  Debt 100%
Management Company | Department  of Flanning and | management

Limited Investment of He Chi Minh City, | and asset

amended for nineteenth (18) time | mining
| on 16 January 2023

Employees

The Bank and its subsidiary's total number of employees as at 31 December 2023 was 5,357
persans (as at 31 December 2022 4 639 persons).

12



Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) BOSITCTO-HKN
as at 31 December 2023 and for the year then ended

2.1

2.2

2.3

BASIS OF PREPARATION

Statement of compliance

The Baard of Management of the Bank confirms that the accompanying consalidated financial
statements have been prepared in accordance with Vietnamese Accounting Standards,
Vietnamese Accounting System for Credit Institutions, and other relevant statutory
requirements pertaining to the preparation and presentation of consolidated financial
statements.

Accounting standards and system

The consolidated financial statements of the Bank and its subsidiary have been prepared in
accordance with the Accounting System applicable to Credit Institutions, as reguired under
Decision No. 478/2004/QD-NHNN issued on 29 April 2004, Circular 10/2014/TT-NHNN dated
20 March 2014, and Circular 22/2017/TT-NHNN dated 26 December 2017, which amend and
supplement Decision Mo, 479/2004/Q0-MHNN: Decision Mo, 16/2007/QD-NHMN dated 18
April 2007, Circular 27/2021TT-NHNN issued by State Bank of Vietnam on 31 December
2021, Circular 49/2014/TT-MHNN, which amends and supplements several articles of
Decision No. 16/2007/QD-NHNN, Viethamese Accounting Standard No, 27 — Financial
Reporting and other Vietnamese Accounting Standard Issued by the Ministry of Finance as
per:

. Decisioh Mo. 148/2001/QD-BTC dated 31 December 2001 on the lssuance and
Promulgation of Four Vietnamese Standards on Accounting (series 1)

Decision No. 165/2002/QD-BTC dated 31 December 2002 on the Issuance and
Promulgation of Six Vietnamese Standards on Accounting (series 2);

» Decision No. 234/2003/QD-BTC dated 30 December 2003 on the lssuance and
Promulgation of Six Vietnamese Standards on Accounting (series 3},

Decision No, 12/2005/QD-BTC dated 15 February 2005 on the |ssuance and
Promulgation of Six Vietnamese Standards on Accounting {series 4), and

b Decision Mo, 100/2005/QD-BTC dated 28 December 2005 on the lssuance and
Promulgation of Four Vietnamese Standards on Accounting (series 5).

Accordingly, the accompanying consolidated financial statements and their utilization are not
designed for individuals who are not familiar with Vietnants accounting principles, procedures,
and practices, and furthermare, are not intended to present the consolidated financial position,
consolidated income statement, and consolidated cash flows in accordance with accounting
principles and practices generally accepted in countries other than Vietnam.

Any iterns or balances required by Decision No. 16/2007/QD-NHNN dated 18 April 2007,
Circular 45/2014/TT-NHNN dated 31 December 2014, and Circular 27/2021/TT-MHNN dated
31 December 2021, which stipulate the reporting mechanism for consolidated financial
staterments of credit institutions, that are not shown in these consolidated financial statements,
indicate nil balance.

Fiscal year

The fiscal year of the Bank and its subsidiary, applicable for the preparation of their
consolidated financial statements, begins on 1 January and ends on 31 December.

13
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) BOS/TCTO-HN
as at 31 December 2023 and for the year then ended

2.4

2.5

2.6

31

BASIS OF PREPARATION (continued)

Accounting currency

The consolidated financial statements are prepared in Vietnam dong ("WND). For the
presentation of the consolidated financial statements as at 31 December 2023, the data is
rounded to millions and expressed in millions of Vietnam dong ("VND million"). This
presentation does not affect the view of usaers of the consolidated financial statements
regarding the consolidated financial position, consolidated incorme  statement, and
consolidated cash flows.

Basis of consofidation

The consolidated financial statements comprise the financial statements of the Bank and its
subsidiary for the year ended 31 December 2023

Subsidiary is fully consolidated from the date of acquisition, which is the date on which the
Bank and its subsidiary obtain control and continue to be consolidated until the date when
such contrel ceases.

The financial statements of the subsidiary are prepared for the same reporting period as the
parent bank, using consistent accounting policies.

All intra-company balances, income, expenses, and unrealized gains or losses resulting from
intra-company transactions are fully eliminated.

Assumptions and uses of estimates

The preparation of the consolidated financial statements requires the Board of Management
of the Banlk to make estimates and assumptions that affect the reported amount of assets and
liabilities and the disclosure of contingent liabilities. These estimates and assumptions also
impact the income, expenses, and the resultant provisions. Such estimates are necessarily
based on assumptions involving varying degrees of subjectivity and uncertainty, and actual
results may differ, leading to future changes in such pravision,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Changes In accounting policies and disclosures

The accounting policies adopted by the Bank and its subsidiary in the preparation of the
consolidated financial statements are consistent with those followed in the preparation of the
Bank and its subsidiary’s consolidated financial statements for the year ended 31 December
2022, except for the following change in accounting policy:

Circular 02/202 3/ TT-NHNN (“Circular 02°) was issued by the SBY on 23 April 2023 to provide
instructions for credit institutions and foreign branch banks on foan restructuring and the
retention of loan classification to support borrowers facing financial difficulities.

The main changes introduced by Circular 02 are as follows:

» Scope and conditions of leans eligible for term restructuring,

»  Principles of classification retention and loan classification, including guidelines an
accounting for accrued interest and provisioning for loans whose principal and/or interest
balances are rescheduled;

This Circular takes effect from 24 April 2023.

14




Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) BOSITCTO-HM
as at 31 December 2023 and for the year then ended

3.3

1.4

3.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and cash equivalents

Cash and cash equivalents include cash on hand and gold, current accounts at the SBY,
amounts due fram other credit institutions on demand or with an original maturity of less than
three manths from the transaction date, and investments securities with a maturity of less than
three months fram the purchase date, which are readily convertible into cash and do not bear
liquidity risk at the reporting date.

Due from and loans to other credit instifutions

Due from and loans to other credit institutions are presented at the principal amounts
outstanding at the end of the accounting year.

The credit risk classification of due from and credit granting to other credit institutions, as well
as the provision for credit risks, is provided in accordance with Circular 11.

Accordingly, the Bank and its subsidiary make specific provisions for due from (except for
current accounts) and loans to other credit institutions, following the method described in Nofe
3.5

According to Circular 11, the Bank and its subsidiary are not required to make a general
provision for due frem and loans to other credit institutions.

Loans to customers

Loans to customers are disclosed and presented at the principal amaounts outstanding at the
end of the year.

The provision for credit losses of loans to customers is presented separately as one (1) line
in the consolidated statement of financial position.

Shot-term loans have a maximum term of 1 (one) year from the disbursement date. Medium-
term loans have a term ranging from above 1 (one) year to a maximum of 5 {five) years. Long-
term loans are loans with a terrm of over 5 years from the disbursement date.

Loan classification and provision for credit losses are made according to Circular 11, as
described in Mote 3.5,

Loan classification and provision for credit losses applied fo due from and loans to
other credit institutions, direct and entrusted investments in unlisted corporate bonds,
loans to customers, entrustments for credit granting and other credit risk bearing
assels

| oan classification and provision for credit losses

The classification of due from and loans to other credit institutions, direct and entrusted
investments in unlisted corporate bond, loans to customers, and entrustments for credit
granting, as well as other credit risk bearing assets (collectively referred to as “debts”), is
recognized based on the quantitative method prescribed in Article 10 of Circular 11.
Accordingly, loans to customers are classified into the following levels of risk: Current, Special
mention, Substandard, Doubtful, and Loss, based on their overdue status. Debts classified as
Substandard Doubtful, and Loss are considered bad debt.

A general provision as at 31 December 2023 is made at 0.75% of the total outstanding loans
a5 at 31 December 2023, excluding due from and loans to other credit institutions and loans
classified as loss.

Specific provision as at 31 December 2023 is calculated using the principal balance minus the
discounted value of eollaterals, multiplied by provision rates determined based on the debt
classification results as at 31 December 2023, The basis for determining the value and
discounted value for each type of collateral is specified in Circular 11,
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS (continued) BOSTCTOD-HN
as at 31 December 2023 and for the year then ended

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3.5 Loan classification and provision for credit losses applied to due from and loans to
other credit institutions, direct and entrusted investments in unlisted corporate bonds,
loans to customers, entrustments for credit granting and other credit risk hearing
asseofs (continued)

351 Loan classification and provision for credit losses (continued)
The debt classification and specific provision rate for each loan group are as follows:

Specific
provision
Loan group Deseription rate

1 | Current (@) Current debts are assessed as fully and timely 0%
recoverahle for both principals and interests, or

(b} Debts are overdue for a period of less than 10 days and
assessed as fully recoverable for both overdue
principals and interests, and fully and timely recoverable
for both remaining principals and interests.

2 | Special (a) Debts are overdue for a peried of between 10 days and 5%

Mention 80 days, or

{b) Debts which the repayment terms are restructured for
the first time.

3 | Sub- (a) Debts are overdue for a period of between 91 days and 20%

. standard 180 days; or

{b) Debts which the repayment terms are extended for the
first time; or

| (c} Debts which interests are exempted or reduced because
customers do not have sufficient capability to repay all
interests under credit contracts; or

(cly Debts under one of the following cases which have not
been recovered in less than 30 days from the date of the
recovery decision
= Debts made incompliance with Clause 1, 3, 4, 5, 6

under Article 126 of Law on Credit Institutions; or

s Debts made incompliance with Clause 1, 2, 3, 4
under Article 127 of Law on Credit Institutions; ar

® Debts made incormnpliance with Clauses 1, 2 and 5
under Article 128 of Law on Credit Institutions.

(¢) Debts are required to be recovered according to
regulatory inspection conclusions.

(fy Debts are required to be recovered according to credit
institutions' and foreign bank branches' decisions on
early payment due to customers' breach of agreements
but have not yet been recovered within 30 days from the
issuance date of the decisions; or

{g) At the request of the SBV based on the inspection,

supervision conclusions and relevant credit information.
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

as at 31 December 2023 and for the year then ended

3.5

3.8.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

loan classification and provision for credit losses applied to due from and Joans to
other credit institutions, direct and enfrusted investments in unlisted corporate bonds,
loans to customers, entrustments for credit granting and other credit risk bhearing

assefs (continued)

Loan classification and provision for credit losses (continued)

BOSMCTO-HM

4

Lovaty groun

Dascrplion

| Specific
rovision
rata

Doubtful

(&)
(b)

()
{d)

(e]

i

(9)

Debts are overdue for a period of between 181 days and 360 days; or

Diebts which the repayment terms are restructured for the first time bul
still overdue for a periad of less than 80 days under that restructured
repayment term; ar

Debts which the repayment terms are restructured for the second lime;
or

Debts are specified in point {d) of Laan group 3 and overdue for a period
af batween 30 days and B0 days after decisions of recovery have been
issued: or

Debts are required to be recovered according to regulatory inspection
conclusions but still outstanding with an overdue period up lo B0 days
since the recovery dale as required by regulatory inspection
canclusions.

Debts are required to be recovered according to credit institutions,
foreigr bank branches’ decisions on early payment due to customers'
breach of agreements but have not yet been recovered for a periad
hetween 30 days to B0 days from the issuance date of the decision; or
At the request of the SBV based con the inspection, supervision
eanclusions and relevant credit information,

50%

Loss

(=)
(b)

(e}

Diebts are overdue for a pariad of more than 360 days; or

Debts of which the repayment terms are restructured for the first time
but siill overdue for a period of 81 days or more under that first
restructured repayment tarm; or

Debts of which the repayment terms are restruclured for the second
time but still overdue under that second restructured repayment lerm;
or

Debts of which the repayment terms are restructured for the third time
or mare, regardless of being overdue or not; or

Diebts are specified in paint (d) of Loan group 3 and overdue for a periad
of mate than 60 days after decisions on recovery have been issued,; or

Debts are reguired to be recovered under regulatory inspection
conclusions but still outstanding with an overdue period of more than
B0 days since the recovery date as required by regulatory ingpection
canclusions; of

Debts are required to be recovered according to credit institutions,
foreign bank branches' decisions on early payment due to customers'
breach of agresments but have not yet been recovered for a period of
more than 60 days from the issuance date of the daecision; or

Debts of credit institutions under special control as announced by the
SBV, or debts of foreign bank branches which capital and assets are
blocked; ar

At the request of the SBY based on the inspection, supervisian
conclusions and relevant credit information.

100%
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) BOSTCTO-HN
as at 31 December 2023 and for the year then ended

3.5

%81

382

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

1 oan classification and provision for credit losses applied to due from and loans to
other credif institutions, direct and entrusted investments in unlisted corporate bands,
loans to customers, enfrustments for credit granting and other credit risk bearing
assets (continued)

L oan classification and provision for credit losses (continued)

If a customer has more than one debt with the Bank and its subsidiary, and any of the
outstanding debts is classified into a higher risk group, the entire remaining debts of such
customer should be classified into the corresponding higher risk group.

If & customer is classified into a debt group with lower risk than the debt group in CIC list, the
Bank and its subsidiary must adjust the debt classification results according to the CIG list.

When the Bank and its subsidiary participate in a syndicated loan as a participant, they should
classify loans (including syndicated loans) of the customer into the group of higher risk
hetween the assessment of the leading bank and the Bank and its subsidiary.

Loan restructuring and loan classification refontion support borrowers facing financial
difficulties

Fram 13 March 2020 to 30 June 2022, the Bank and its subsidiary applied the pelicy of loan
restructuring, interest and/or fees exemption or reduction, and loan classification retention for
loans that meet conditions according to Gircular 01/2020/TT-NHNN dated 13 March 2020
{"Cirgular 017, Gircular 03/2021/TT-NHNN dated 2 April 2021 (“Circular 03"), and Circular
14/2021/TT-NHNN dated 7 September 2021 ("Circular 14") issued by the State Bank of
Vietnam, which provide regulations on loan restructuring, interest and/or fees exemption or
reduction, and loan classification retention to assist customers affected by the COVID-19
pandemic.

From 24 April 2023, the Bank and its subsidiary applied the policy of loan restructuring and
loan classification retention to support customers who face difficulties in production and
business activities, as well as facing difficulties in repaying loans to meet their daily life and
consumption needs. This policy aligns with the conditions sel forth in Circular 02 issued by
the State Bank of Vietnam, which provides instructions to credit institutions and foreign branch
banks on loan restructuring and the retention of lean classification to assist borrowers facing
financial difficulties.

18




Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

BOSTCTO-HN

as at 31 December 2023 and for the year then ended

2.5

3.5.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Loan classification and provision for credit losses applied to due from and loans to
other credit institutions, direct and entrusted investments in unlisted corporate honds,
loans to customers, entrustments for credit granting and other credit risk bearing
assefs (continued)

Loan restructuring and Joan classification relention support borrowars facing financial
difficulties (continued)

Accordingly, the Bank and its subsidiary apply loan classification for loans that fall under the

policy of loan restructuring and loan classification retention as follows:

Disbursement | Overdue Overdue date | Principla of loan classification refention
date stafus
Before 1/8/2021 | Current or | From Retain the latest loan classification as
overdue for | 30/3/2020 to before 23 January 2020 or as before the
a period of | 30/6/2022 first-time restructuring date
10 days
Before Overdue From Retain the latest loan classification as
23172020 2312020 to before 23 January 2020
28312020
From 23/1/2020 From Retain the |latest loan classification as
to 10462020 23112020 to before everdue transferring date
171512021
| From 10/6/2020 From
te 182021 171712021 to
7192021
Before Current or | From Retain the latest loan classification as
240442023 overdue for | 24/4/2023 to before the restructuring date
a period of | 30/6/2024
10 days | ]

For loans whose repayment term was restructured, interest and/or fees were exempted of
reduced, and loan classification was retained, if they become overdue under the restructured
repayment term and are not eligible for further restructuring under current regulations, the
Bank makes loan classification and provisions in accordance with Circular 11.
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) BOS/TCTD-HN
as at 31 December 2023 and for the year then ended

3.5

F:56.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES (continued)

Loan classification and provision for credit losses applied to due from and loans to
other credit institutions, direct and entrusted investments in unlisted corporate bonds,
loans to customers, entrustments for credit granting and other cradit risk bearing

assets (continued)

Specific provision for customers with debts that have been restructured on term basis and are
subject to loan classification retenfion

The Bank and its subsidiary make spesific provisions for customers with debts that have been
restructured on a term basis and are subject to loan classification retention according to the
following formula: C=A-B

In which:
C: Additional specific provision;

A Specific provision to be made for all outstanding loan balances of customers according to
the results of loan classification under Circular 11 (Nofe 3.5.1);

B Total specific provision to be made for the outstanding balance of loans applying loan
classification under the policy of loan classification retention fNote 3.5.2) and specific
provision to be made for the remaining loan balances of the customers according to the
results of loan classification under Circular 11 (Note 3.5.1).

The additional specific provision (referred to as C) is made by the Bank and its subsidiary
when preparing financial statements, ensuring the provisioning at as follows:

. For loans that fall under the policy of lean restructuring and loan classification retention
as prescribed in Circular 01, Circular 03, and Circular 14,
+ By 31 December, 2022: At least B0% of the additional specific provision must be
made;
+ By 31 December, 2023: 100% of the additional specific provision must be made.

For loans that fall under the policy of loan restructuring and loan classification retention

as prescribed in Circular 02:

+ By 31 December, 2023: At least 50% of the additional specific provision must be
made;

+ By 31 December, 2024: 100% of the additional specific provision must be made.

White-off bad debts

Provisions are recognized as an expense in the consolidated income statement and are
utilized to address bad debts. According to Circular 11, the Bank and its subsidiary establish
a risk settlement committee to handle bad debts if they are classified in group 5 or if the
borrower is an organization that is dissolved or bankrupt, or an individual who is deceased of

missing.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {ontinued) BOSITCTD-HM
as al 31 December 2023 and for the year then ended

3.6

3.7

371

3.7

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

| cans sold to Vietnam Asset Management Company {VAMC)

The Bank and its subsidiary sell loans to VAMC at the carrying amount in accordance with
Decree No. 53/2013/ND-CF, effective from 9 July 2013 on the "Establishment, structure and
operations of Vietnam Asset Management Company”, Circular 19/2013/TT-NHNN on
“Regulations on purchasing, selling, and writing-off bad debts of Vietnam Asset Management
Company”, circulars that amend and supplement Circular 19/2013/TT-NHNN, and Official
Letter No. B499/NHNM-TCKT on "Accounting guidance on selling and purchasing of bad debts
batween VAMC and credit institutions”. Accordingly, the selling price equals the outstanding
loan balance minus (-) the unused balance of the specific provision. The Bank and its
subsidiary then receive the special bonds [ssued by WVAMC,

Upon the sale of loans to VAMC, the Bank and its subsidiary write off loan balances and
orresponding specific provisions and recognize special bonds issued by VAMC at par value.
When receiving loans previously sald to VAMC, the Bank and its subsidiary utilize annual
specific provisions for special bonds to write off bad debts. The difference between the provision
far credit losses and the remaining outstanding loan balancef/bond value is recognized as " Ofher
income” in the consolidated income statement.

Availablo-for-sale securities

Classification and recogrition

Available-for-sale securities include debt and equity securities that are acquired by the Bank
and its subsidiary for investment and avallable-for-sale purposes. These securities are not
regularly traded but can be sold when there is a benefit, For equity securities, the Bank and
its subsidiary are also neither the founding sharehalder nor the strategic partner, and they do
not have the ability to exert significant influence in establishing and making the financial and
operating policies of the investees through a written agreement on the assignment of
personnel to the Board of Directors/Managemant.

Available-for-sale equity securities are initially recognized at cost on the purchase date and
continuously presented at cost in subsequent periods.

pvailable-for-sale debt securities are recognized at par value on the purchase date. Accrued
interest (for debt securities with interest payment in arrears) and deferred interest (for debt
securities with interest payment in advance) are recognized in separate accounts. The
discount/premium, which is the difference between the cost and the par value plus {+) accrued
interest {if amy) or minus {-) deferred interest (if any), is also recognized in a separate account.

In subsequent periods, these securities are continuously recorded at par value, and the
discount/premium (if any) is amortized to the consolidated income statement on a straight-line
basis over the remaining term of securities. Interest received in arrears is recorded as follows:
Cumulative interest incurred before the purchasing date is recorded as a decrease in the
accrued interest, while cumulative interest incurred after the purchasing date is recognized as
income based on the accumulated methad, Interest received in atdvance is amortized into the
securities investment interest income on a straight-line basis over the term of securities
investment.

Measuremant
Periodically, available-for-sale securities will be considered for diminution in value.

The pravision for diminution in value of available-for-sale securities is made when the book
value of the securities is higher than their market value. The provision for diminution in value
is recorded under “Net gainfdoss from investment securities” in the consolidated Income
statement.

For corporate bands that have not yet been listed on the securities market or have not been
registered for trading on unlisted public companies, the Bank and its subsidiary shall make
provisions for those bonds in sceordance with Circular 11, as presented in Note 3.5.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {continued) BOSITCTO-HN
as at 31 December 2023 and for the year then ended

1.8

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Held-to-maturify Investment securities

Held-to-maturity investment securities include special bonds issued by Vietnam Asset
Management Company (*VAMC”) and other investrment securities hald to maturity,

Special bands issuad by VAMC

Special bonds issued by VAMC are fixed-term valuable papers used to purchase bad debis
of the Bank and its subsidiary. These special bonds are initially recognized at face value at
the date of the transaction and subseguently carried at face value during the haolding period,
The face value of the bonds equals the outstanding balance of the debts sold, less their
unused specific allowance.

During the holding period, the Bank and its subsidiary periodically calculate and make
allowances in accordance with Gircular 14/2015/TT-NHNN dated 28 August 2015, Circular
08/2016/TT-NHNN dated 16 June 20186, Circular 09/2017/TT-NHNN dated 14 August 2017,
and Circular 32/2019/TT-MHNN amending and supplementing some articles of Circular
19/2013/TT-NHNN, which stimulates the purchase, sale, and write-off of bad debts by VAMC,

As required by the circulars, each year, within five consecutive working days prior to the
maturity date of special bonds, the Bank is obliged to fully make specific provisions for each
special bond using the fermula below,

b
Xfm_,l= n_ XM= frzm +Xﬂ'.'-|',:|

In which:

- Yumis minimum provision for special bonds in the m™ year,

- X is accumulated specific provision for special bonds in the m-1" year,
¥ is face value of special bonds,

- nisterm of special bonds (years);

- mis number of years from the hond issuance date to the provision date;
Zi is accumulated bad debt recoveries at the provision date (m' year). Credit institution
co-operate with VAMC to confirm such debt recoveries.

If (Zm + Xm1) = (Yin x m}, the specific provision {¥m) will be (0).

Specific provision for each special bond is recognized in the consolidated income statement
in “Provision expanse for credit loss”, General provisicn is not required for the special bonds,

On settlement date of special bonds, interest occurred from debts collection shall be
recognized into “Interest and simifar income™.

Other held-to-maturily investment secutities

Held-to-maturity investment securities are debt securiies purchased by the Bank for the
purpose of earning interest, and the Bank has the capability and intention to hold these
investments until maturity. Held-to-maturity securities have & determined valug and maturity
date. In the event that the securities are sold before the maturity date, they will be reclassified
as either securities held for trading or available-for-sale seclrities.

Held-to-maturity investment securities are recognized and measured similarly to available-for-
sale securities, as described in Nofe 3.7,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) BOSITCTD-HM
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3.

3.9

3.10

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Other long-term investimeanis

Other long-term investments represent investments in entities in which the Bank holds less
than or equal to 11% of voting rights. These investments are initially recorded at cost on the
investment date.

Provision for diminution in the value of the investment is made when there is substantial
evidence indicating a decline in the value of these investments at the consolidated statement
of financial position date,

For securities which are not listed but are registered for trading on the unlisted public company
market (UPCoM), provision for diminution in value is made when their average referenced
price within the last 30 trading days prior to the preparation of the consolidated financial
statements, as announced by the Stock Exchange, is lower than the carrying value of the
secyrities at the end of accounting year.

In other cases, provision for diminution in the value of long-term investment is made if the
invested economic organizations experience losses, The provision for diminutien is calculated
according to the following formula:

Actual rate of

R Parties' actual Actual eguity
cpta:tera CEE'taI:é ’?l investment capital at capital of
Level of Gsut?sid?rl at al the business business
provision far = bué%isi " x organization receiving -  organization at
investment organization at the capital contribution at the time of
fime of making the the time of making the making the
provision pravision

provision

Provision is reversed when the recoverable amou nt of the investment increases after the
provision is made, The provision is reversed up to the gross value of the investment before
the provision is made.

An increase or decrease in the provision for long-term investments is recognized in "Other
operating expenses’ on the consolidated income statement.

Fixed assels

Fived assets are stated at cost less accumulated depreciation or sccumulated amaortization.

The cost of a fixed asset includes any directly ttributable costs of bringing the fixed asset to
working condition for its intended use.

Expenditures for additions, improvements, and renewals are added to the carrying amount of
the assets, while other expenditures are charged to the consalidated income statement as
incurred.

When fixed assets are sold or retired, any gain or loss resulting from their disposal (the
difference between the net disposal proceeds and the carrying amount) is included in the
consolidated income statement.
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391

312

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Lease

The determination of whether an arrangement is, or contains, a lease is based on the
substance of the arrangement at the inception date and requires an assessment of whether
the fulfilment of the arrangement is dependent on the use of a specific asset and whether the
arrangement conveys a right to use the asset.

A lease is classified as a finance lease whenever the terms of the lease transfer substantially
all the risks and rewards of ownership of the asset to the lessee. All other leases are classified
as operating leases.

Assets held under finance leases are capitalized in the consolidated statement of financial
position at the inception of the lease at the fair value of the leased assets or, if lower, at the
net present value of the minimum |ease payments. The principal amount included in future
lease payments under finance leases are recorded as a liahility, The interest amounts
included in lease payments are charged (o the consolidated income statement over the lease
term to achieve a constant rate of interest on the remaining balance of the finance lease
liability.

Capitalized financial leased assets are depreciated using the straight-line basis over the
shorter of the estimated useful lives of the asset and the lease term, if there is no reasonable
certainty that the legsee will obtain ownership by the end of the lease term.

Rentals under operating leases are charged to the consolidated income statement in
‘Cperating expenses” on a straight-line basis over the lease term.

Income from operating leases is recognized il the consclidated income staterment in “fncome
from service activities” on a straight-line basis over the lease term.

Investment properties

Investment properties are stated at cost, including transaction costs, less accumulated
depreciation and/or amortization.

Subseqguent expenditure relating to an investment property that has already been recognized
is added to the net book value of the investment property when it is probable that future
economic benefits, in excess of the originally assessed standard of performance of the
existing investment property, will flow to the Bank and its subsidiary.

Investment properties are derecognized when they have been disposed of or when the
investment properties are permanently withdrawn from use and no future economic benefit is
expected from its disposal, The difference between the net disposal proceeds and the carrying
amount of the assets is recognized in the consolidated income staternent in the year of
retirement or disposal.

Transfers are made to investment properties when, and only when, there is a change in use,
eviderced by the ending of owner-occupation, commencement of an operating lease to
another party, or ending of construction or development. Transfers are made from investment
properties when, and only when, there i3 change in use, evidenced by commencement of
owner-occupation or commencement of development with a view to sale. When reclassifying
investment properties to fixed assets, the cost and the net book value of the fixed assels
remain unchanged at the reclassified date.
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313

3.4

3.74.1

3.14.2

315

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Depreciation and amortization

Depreciation and amortization of tangible fixed assets and intangible fixed assets are
calculated on a straight-ling basis over the estimated useful life of the assets as follows:

Bulldings and structures 5 -30years
Machinery and eguipment 3-8 years
Vehicles 3-8vyears
Office equipment 3-Byears
Other tangible fixed assels 3 - 10 years
Computer software 3-8 years
Land use rights 30 - 50 years

Infinite land use rights granted by the Government are ot amortized. Definite term land use
rights are amortized over the term of use.

Other receivables

Recoivables classified as credit risk assets

Receivables classified as credit-risk assets are recognized at cost Doubtful receivables are
classified and provided for allowance by the Bank and its subsidiary in accordance with the
regulations on recognition and use of provision as presented in Mote 3.5.

OHher receivables

Receivables other than receivables from credit activities in the Bank’s operations are
recognized at historical cost and subsequently measured at cost during the helding periods.

Provision for receivables is determined based on the overdue status of debts or expected loss
of current debts. This provision is made when the debts are not yet due for payment, but the
corporate debtors have fallen into bankruptey or are in the process of digsolution, or when
individual debtors are missing, having escaped, are heing prosecuted, on trial, or deceased.
The provision expense incurred is recorded into "Other operating exponses’ of the
consolidated income statement for the year,

The provision for overdue debis is made in accordance with the guidance provided in Circular
48/2019/TT-BTC, as amended by Circular 24/2022/TT-BTC, as follows:

Overdue period Pravision rate
From six months up to one year 30%
From one year up to under two years 50%
From two years up to under three years T0%
From three years and above 100%
Prepaid expenses

Prepaid expenses include short-term prepaids or long-term prepaids on the consolidated
staternent of financial position and are amortized over the period for which the amounts are
paid or the period in which economic benefits are generated in relation to these expenses.
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3.17

3.18

3.19

3.20

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Borrowings from the Government and the State Bank of Vietnam, due to and
borrowings from other credit institutions, due to customer, valuable papers isswied and
grants, entrusted funds and loans exposed to risks

Borrowings from the Government and the State Bank of Vietnam, due to and borrowings from
other credit institutions, due to custamer, valuable papers issued and grants, entrusted funds
and loans exposed to risks are disclosed at the principal amounts outstanding at the date of
the consalidated financial statements. At initial recognition, issuance costs are deducted from
the cast of the valuable papers. These costs are allocated on & straight-line methad during
the lifetime of the valuable papers to “Inferest and similar expenses’”.

Payables and accruals

Payables and accruals are recognized for amounts to be paid in the future for goods and
services received, whether or not billed to the Bank and its subsidiary.

| oan classification for off-statement of financial position commitments

Off-statement of financial position commitrments include guarantees, payment acceplances,
and loan commitments that are irrevocable, unconditional, and have a specific time of
execution.

Classification for off-staterment of financial position commitments is only used to monitor credit
quality. Accordingly, commitments and contingent liabilities are classified for managemeant
credit quality monitoring purposes, as described in Mote 3.5

According to Circular 11, the Bank and its subsidiary are not required to make provisions for
off-staterment of financial position commitments.

Fiduciary assels

Assets in entrusted assets management of the Bank and its subsidiary are not recog nized as
the Bank and its subsidiary's assets, hence, will not be included in the consolidated financial

statements,

Derivatives financial instruments

The Bank and its subsidiary involve in currency forward contracts and currency swap contracts
to facilitate customers in transferring, modifying, or minimizing foreign exchange risk or other
market risks, as well as for the trading purpose.

Currency forward contracls

The currency forward contracts are commitments to settle in cash on a pre-determined future
date based on the difference between pre-determined exchange rates, calculated on the
naotional amount. The currency forward contracts are recognized at the nominal value on the
transaction date and are revalued for reporting purposes at the exchange rate on the reparting
date. Realized or unrealized gains or losses are recognized under "Foreign exchange
differances” in "Owners’ equity’ and will be transferred to the consolidated income statement
at the end of the financial year.

The premiurm or discount derived from the difference between the spot rate and the forward
rate is recorded as assets if positive or a liability if negative on the consolidated statement of
financial position at the contract date. The difference is amortized on a straight-line basis over
the forward contract period and recognized in the consolidated income statement.
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3.20

3.21

3:27.1

3.21.2

3.21.3

SUNMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Derivatives financial instruments (continued)

Cutrency swap confracts

The swap contracts are commitments to settle in cash on a pre-determined future date based
on the difference between pre-determined exchange rates calculated on the national principal
amount. The premium or discount resulting from the difference between the spot rate at the
effective date of the contract and the forward rate is recognized immediately at the effective
date of the contract as an asset if positive or a liability if negative on the consolidated
statement of financial position. The difference is amertized on a straight-line basis over the
life of the swap contract and recognized in the consclidated income statement.

Capital

Ordinary sharas
Ordinary shares are classified as equity.

Share premium

The Bank and its subsidiary record the difference between the par value and issue price of
shares if the issue price is higher than par value, and the difference ketween the price of
repurchasing of treasury stocks and the re-issue price of treasury stocks to the share premium
account, The expense related to issuing shares will be recorded as a deductible share
premilm.

Funds and reserves

The Bank and its subsidiary have established the follewing reserves in accordance with the
Law on Credit Institutions No. 47/2010/QH12, Decree No. 93/2017/MD-CP, and the Bank's

Charer as follows:

[ | % of profit after tax Maximum rate |
Capital supplernentary reserve 5% of profit after tax 100% chartered capital
Financial reserve 10% of profit after tax | Not regulated

Other funds will be allocated from profit after tax. The allocation from profit after tax and the
utilization of funds rmust be approved by the Annual General Meeting of Shareholder. These
reserves are rot regulated by statutory requirements and are allowed to be fully allocated.
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3.22

323

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Recognition of income and expenses

interest income and intarast expensas

Interest income and interest expenses are recoghized in the consolidated income statement
on an accrual basis. The recognition of accrued interest income arising from loans classified
in Groups 2 to 5 in accordance with Circular 11, and Inans with repayment term restructuring
and loan classification retention according to regulations, will not be recognized in the
consolidated income statement. Suspended interest income is reversed, maonitored off-
statement of financial position, and recognized in the consolidated income statement upon
actual receipt.

Fees ahd commissions income

Fees and commissions are recognized when services are rendered,

Income from investment

Ineome from investments is recognized based on the difference hetween the selling price and
average cost of the securities sold,

Cash dividends from investment are recognized in the consolidated income statement when
the Bank and its subsidiary’s right to receive the payment is established. For stock dividends
and bonus shares, the number of shares is updated and no dividend income is recoghized in
the consolidated income statement.

Othat income
Otner income is recognized on cash basis,

According to Circular 16/2018/TT-BTC, issued by the Ministry of Finance on 7 February 2018,
which provides guidance on financial regulations for credit institutions and branches of fareign
banks, in the event that accounts receivable, previously recorded as income, are desmed
uncollectible or are not received when due, the Bank and its subsidiary should recognize a
reduction in revenue if it occurs within the same accounting period. If the reduction does not
happen in the same accounting period, they should recognize such receivables as expenses
and remove them from the statement of financial position to facilitate collection. Once the
accounts receivable is eventually collected, the Bank and its subsidiary sheuld record them
as income in the consolidated income statemant.

Corporate fncoime tax

Current corporate income tax

Current income tax assets and liabilities for the current and prior years are measured at the
amount expected to be recovered from (or paid to) the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are effective as at the consolidated
statement of financial position date,

Current income tax is charged or credited to the consolidated income statement, except when
it relates to items recognized directly to equity, in which case the current income tax is also
accounted for in equity.

Current income tax assets and liabilities are offset when there is a legally enforceable right for
the Bank and its subsidiary to setoff current tax assets against current tax liabilities, and when
the Bank and its subsidiary intend fo settle iis current tax assets and liabilities on a net basis.

The tax returns of the Bank and its subsidiary are subject to examination by the tax authorities.
Due to the ambiguity associated with the applicability of tax laws and regulations, the amounts
reported in the consolidated financial statements could be changed at a later date upon final
determination by the tax authorities.
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3.24

3.25

3.26

3.28.1

3282

3.26.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Foreign currency transactions

In aceordance with the accounting system of the Bank and its subsidiary, all transactions are
recorded in their original currencies. Monetary assets and liabilities denominated in foreign
currencies are converted into VND using exchange rates that are in effect at the consolidated
staternent of financial position (Note 50). Income and expenses arising in foreign clrencies
during the year are converted into VND at the rates that are in effect on the transaction dates.
Fareign exchange differences resulting from the conversion of monetary assets and liabilities
from foreign currency to VND during the year are recognized and tracked under "Foreign
axchange differences” within "Owners’ Equity” on the consolidated statement of financial
position. These differences will be transferred to the consolidated income statement at the end
of the financial year.

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reported in the
consolidated statement of financial position if, and only if, the Bank and its subsidiary have a
currently enforceable legal right to offset financial assets against financial liabilities or vice
versa, and there is an intention to settle on a net basis or to realize the assets and settle the
liability simultaneously.

Employee benefits

Post-employment benefits

Post-employment benefits are paid to retired employees of the Bank and its subsidiary by the
Social Insurance Agency, which belongs to the Ministry of Labor, Invalids, and Social Affairs.
The Bank and its subsidiary are required to contribute to these post-employment benefits by
paying social insurance premiums to the Social Insurance Agency at a rate of 17,50% of an
employee's basic salary monthly (from 1 July 2022 to 30 June 2023, this rate is 17.00%,.
Additionally, the Bank and its subsidiary have no further obligations for postemployee
henefits.

Voluntary resignation benefits

Under Article 48 of Labor Code No. A45/2018/C0H14, effective from 1 January 2021, the Bank
and its subsidiary have the obligation to pay an allowance arising from the voluntary
resignation of employees. This allowance is equal ko one-half manth's salary for each year of
employment up to 31 December 2008, plus salary allowances (if any). Starting from 1 January
2009, the average monthly salary used in this calculation is based on the average monthly
salary of the latest shx-month period up to the resignation date.

Unemployment insurahce

According to Circular 28/2015/TT-BLDTBXH, which provides guidelines for Article 52 of the
Law on Employment, and Decree No. 28/2015/ND-CP dated 12 March 2015 of the
Government, which provides guidelines for the Law on Employment in terms of unemployment
insurance, the Bank and its subsidiary are cbliged to pay unemployment insurance at a rate
of 1.00% of its salary fund used for unemployment insurance purposes and required to deduct
1.00% of each employee's salary 1o pay simultaneously to the Unemployment Insurance
Fund.
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3.27

3.28

3.28

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Earnings per share

The Bank and its subsidiary present basic earnings per share for ordinary shares. Basic
earnings per share amounts are calculated by dividing the net profit or loss after tax for the
year attributable to ordinary <hareholders of the Bank and its subsidiary (after adjusting for
the bonus and welfare fund) by the weighted average number of ordinary shares outstanding
during the year.

If the shares issued during the year only change the number of shares without changing the
total equity, the Bank and its subsidiary will adjust the weighted average number of ordinary
shares currently in circulation to match the previously presented number on the consclidated
tinancial statements, resulting in a corresponding adjustment to the opening balance of the
basic earnings per shares.

Segment reporiing

A segment is a component determined separately by the Bank and its subsidiary, which is
engaged in providing products or related services (business segment) or providing products
or services in a particular econamic environment (geographical segment). Each segment 15
subject to risks and returns that are different from those of other segments. The business
segment of the Bank and its subsidiary are derived mainly from the business segment.

Related parties

Parties are considered related parties of the Bank and its subsidiary if one party has the ability
to control the other party or exercise significant influence over the other party in making
financial and operating decisions. Additionally, related parties include situations where the
Bank and its subsidiary, along with another party, are under commen contral or under commaon
significant influence. Related parties can be enterprises or individuals, including close
members of their families.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) BOS/TCTD-HN
as at 31 December 2023 and for the year then ended

4. CASH AND GOLD

Ending balance  Beginning balance
VND miflion VND milfion
Cash on hand in VND 1,001,030 8445 151
Cash on hand in foreign currencies 130,654 111,748
Monetary gold 1,285 1,838
. 1,132,969 1,062,738

5. BALANGCES WITH THE STATE BANK OF VIETNAM
Ending balance  Beginning balance
B VD miltion VND million
In YND 16,178,399 1,875,739
In foreign currencies 89,648 59,585
16,268,047 1,975,334

Balances with the State Bank of Vietnam include settlement and compulsory reserves. The
average balances of the Bank and its subsidiary with the State Bank of Vietnam are not less
than the compulsory reserve in any given month. The compulsory reserve s calculated by
multiplying the average deposit balances of the previous month by the compulsory reserve
rates.

The compulsory deposit rates are as follows:

31 December 2023 31 Decamber 2022

% p.a. % p.a.
For customers
Dermand deposits and term deposits with
maturity term less than 12 months in WD 3.00 3.00
Term deposits with maturity term from 12
months and above in VND 1.00 1.00
Demand deposits and term deposits with
maturity term less than 12 months in foreign
currencies 8.00 8.00
Term deposits with maturity term from 12
months and above in foreign currencies 6.00 8.00
For overseas credit institutions
Deposits in foreign currencies 1.00 1.00
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

BOSTCTO-HN

as at 31 December 2023 and for the year then ended

!‘..'I

6.1

6.2

BALANGES WITH THE STATE BANK OF VIETNAM (continued)
The actual annual interest rates on deposits with the SBY are as follows:

31 December 2023 31 Decembar 2022

% p.a. % p.a,
Within compulsory reserve in VND 0.50 0.50
Within compulsory reserve in foreign currencies 0.00 0,00
Cver compulsory reserve in VYMND and foreign
currencies 0.00 0.00

DUE FROM AND LOANS TO OTHER CREDIT INSTITUTIONS

Due from other credit institutions

Ending halance  Beginning balance

VIND million VND million
Demand deposits 0,267,817 10,907,581
- InVND 8,468,742 10,668,253
- In foreign currencies 788,075 339,328
Term deposits 11,533,600 12,312,800
- InWND 10,856,000 10,322,000
- In foreign currencies 677,600 1,890,800

20,801,417 23,220,381

The interest rates of deposits at other credit institutions at the year-end are as follows:

31 December 2023 31 December 2022

%p.a % pa.
Demand deposits
- InWND 0.00 - 0.60 0.00 - 0.0
- In fareign currencies 0.00-1.00 0.00-040
Term deposits
- InWND D.60-4.00 2.60 - 8.80
65.10-5.30 4.10 - 4,90

- In foreign currencies

Loans to other credit institutions

In WND

These are loans provided to three people's credit funds under spe

Ending balance

VND miflioh

Beginhing bafance

VND million

1,789,885

685,146

cially supervision, following

the direction of the State Bank of Vietnam, at a 0% interest rate {2022 0%, with an amount
of VND280 885 million (31 December 2022: YND289 885 million).
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MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (coniinued) BOS/TCTO-HM
g% at 31 December 2023 and for the year then ended

6.2

6.3

DUE FROM AND LOANS TO OTHER CREDIT INSTITUTIONS (cantinued)
Loans to ather credit institutions (continued})
The interest rates of loans at other credit institutions at the year-end are as follows:

31 December 2025 31 December 2022
Y pa. %6 p.a

Loans to other credit institufions
InWMD 0.00 -6.30 0.00-11.00

Analysis of term deposits and loans to other credit institutions by quality

Ending balance  Beginming balance

VND million VIND million

Current 13,323,485 12,997,946
Term depasits 11,533,600 12,312,800
Loans 1,789 BBS 585,146

DERIVATIVES AND OTHER FINANCIAL ASSETS/LIABILITIES

Total carrying value

Total conlract
nominal value {at exchange rate
(at contractual as al reporting date)
gxchange rate) Assets Liabilities
YND millicn VND million YND million

Currency derivative instruments
as at 31 December 2023
Forward coniracts 11,907 57

5752 651 39,398 3

Swap contracts _ B
— 5,764,558 9456 00 -
Net amount 39,455
Currency derivative instruments
as at 31 December 2022
Farward contracts 3,278,859 28,568 -
Swap contracts 8,958,145 76,383 -
1 2,237,108 104,949 =
104,949

Met amount
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2023 and for the year then ended

B.

8.1

8.2

LOANS TO CUSTOMERS

BOS/TCTO-HN

Ending balance  Beginning balance
_ VND miflion VND rmiffion
Loans to domestic economic entities and
individuals 141,428,637 119,538,108
Payments on behalf of customers 5,238 -
Loans by commercial bill discount and other
valuable papers 3,402 -
Loans by grants and entrusted funds 164 232
141,438,441 119,538,340

The interest rates of loans to customer at the year-end are as follows:

31 December 2023

= % pa.
In WND 3.80 - 23.50
In fareign currencies 3.20- 7.50

Analysis of loans by quality

Ending balance

31 Decembar 2022
% p.a.

480 - 25,00
3.20- 7.30

Beginning balance

VD million VIND million

Current 133 053,654 114,017,677
Special mention 5,395,665 3,575,428
Substandard 820,666 131,947
Coubtful 1,182.425 237 337
Loss 986,031 1,575,851
141,438,441 119,538,340

Analysis of Joans by original terms

Ending balance

Baginning balance

VIND milfion VND million
Shart-term 77,303,620 §2,483 606
Medium-term 20,841,076 21,883 368
Long-term ) 43,203,745 35,151,366
141,438,441 119,538,340
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8.3

8.4

LOANS TO CUSTOMERS (continued)

Analysis of loans by type of customers and ownership

Corporate loans

Other limited companies

Other joint stock companies
Cooperatives and inter-cooperatives
Private companies
Joint-foreign-invested enterprises
Dthers

Loans to individuals

Ending halance
VD million %

Beginming balance
VNG million %h

92,868,899 77.6Y9
47,750,561  39.85
45053 7686 3760

113,313,435 80.12
61,289,527 43.33
51,962,750 36.74

8,110 0.1 10,686 0.01
22 0.04 4 532 0.00
2650 0.00 Fis 0.00
52,781 0.04 40,078 0.04

28,125,006 _ 19.88
141,438,441 100.00 119,538,340 100.00

26,669,441  22.31

Analysis of loans by industry

Agriculture, forestry, and fisheries

Mining exploration

Manufacturing and processing

Electricity, gas, steam, and air conditioning supply
Water supply: sewerage, waste management and
remediation activities

Caonstruction

Trading, repair of motor vehicles, motorcycles,
and other vehicles

Transportation and warehousing

Hotels and accommodation services
Information and communication

Finance services, banking, and insurance
activities

Real estate trading and consulting services
Science and technology activities
Administrative activities and supporting service
Education and fraining

Health and social support activilies

Arts, entertainment, and recreation

Others

Activities of households as employers,
undifferentiated goods and services producing
activities of households for own Use
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Ending balance Beginning balance

VMO million VND million
10,433,935 10,346,815
811,781 188,154
3,623,355 3,706,926
11,513,182 5.484,211
28715 55,129
10,241,206 12 031,681
55,683,320 A7 835,806
1,278,707 1,271,120
16,730,332 18,790,483
5 464 5,505
1,020,340 85485
12,802,865 8602831
199,948 124 836
344,531 31,330
10,913 5,220
53,620 23,613
3.683,797 3,632,132
12,133 33,5681
18849207 13579432
141,438,441 119,538,340
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2023 and for the year then ended

o

8.1

PROVISION FOR CREDIT LOSSES

BOSTCTD-HM

The breakdown of the provision for credit losses at the year-end is as follows:

Ending balance Beginning balance

Note VND million VD million

Provision far loans to customers a1 1,543,800 1,244,228

Provision for credit risk receivables 16.4 4,348 4 075
Provision for special bonds issued by

WAMC 105 £ 537,815

1,548,149 1,886,118

The provision for credit losses at the year-end is as follows:

Ending balance  Beginning balance

Note VND million VWD million

Provision charged for loans to customers 9.1 1,323,280 501,017

Provision charged for credit risk

recejvables 16.4 274 -
Provision (reverse)/charged for special

bonds issued by VAMC 105 _ {475.7560) 362,376

847,804 863,393

FPraovisfon for foans to customers

The movements of the provision for credit losses during the current year are as follows:

Specific Genoral
pravision proviston Total
__ VIND miltion _ VND miftion _VND millian
1 January 2023 359,510 B84.718 1,244,228
Praovision charged to during the year 1,154,605 168,675 1,323,280
Provision used to write-off bad debts during
the year (1,023,708) - {1,023,708)
31 December 2023 490,407 _ 1,053,393 _ 1,543,800
The movements of provision for credit losses during the previous year are as follows.
Specific Seneral
provision provision Tofal
VWD million VND miftion  VIND milfion
1 Jdanuary 2022 521,104 761,658 1,282,762
Provision charged to during the year 77,057 123,080 501,017
Provision used to write-off bad debts during
the year {539,551) - (538,551)
31 December 2022 355,51“ 334,?13 1 ,244,223_
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10. INVESTMENT SECURITIES

10.1  Available-for-sale securities

Ending balance  Beginning balance

o VIND rillion VNG million
Debt securities
Government bonds (a) 3084093 3,573,245
Bonds and deposit certificates issued by other
domestic credit institutions (b) 9,682,674 7,450,000
Bonds izsued by domestic economic entities {c) joo0ao 2,324,984
o 12,966,667 13,348,229
Equity securities
Equity securities issued by other domestic credit
institutions 103,368 103,369
Equity securities issued by domestic ECONonic
entities . 40,772 40,772
144,141 144,141
13,110,808 13,492,370
Provision for available-for-sale securities
Diminution provision {16,595} {32,188)
General provision . {2.250) {17.437)
(18,845) (49,625)
13,091,963 13,442,745

(a) Government bonds have terms ranging from 15 years to 30 years and bear interest at
rates ranging from 2.70% p.a. to 7.80% p.a.

(b} Bonds issued by other credit institutions have terms ranging from 2 years to 3 years and
earn interest at rates ranging from 5.70% p.a. to 7.30% p.a. Deposit certificates issued by
other credit institutions have terms ranging from 7 manths ta 12 months and earmn interest
at rates ranging from 5.10% p.a. to 9.50% p.a.

(c) The current interest rate of bonds is at 10.00% p.a. and is fixed or subject to change on a
semi-annually basis, depending on each type of bond.
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Nam A Commercial Joint Stock Bank
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {continued) BOSTCTD-HM
as at 31 December 2023 and for the year then ended
10. INVESTMENT SECURITIES (continued)
10.9  Available-for-sale securities (continued)
Listing status of available-for-sale securities are as follows!

Ending balance  Beginning balance

VND million VIND million
Debt securities

Listed 3,084,083 4573245
Unlisted 5,882,574 _9,??4,398-1
1 E,BEE,EE 13,348,229

Equity securities
Unlisted — 144 141 144,141
144,141 144,141

10.2  Held-to-maturity securities (excluding special bonds issued by VAMC)

Ending balance  Beginning balance

VD mithion VMO milfion

Government bonds (&) 9977613 10,083,992
Bonds issued by other domestic credit institutions

(b) 999,201 1,025,605

10,976,814 11,109,597

(a) Thesears Government bonds that have terms ranging from 10 years (o 30 years and eam
interest at rates ranging from 2.20% p.a. to 6.30% p.a,

(b) These are bonds issued by other domestic credit institutions that have terms ranging from
5 years to 15 years and earn interest at rates ranging from 6.10% p.a. to 8.10% p.a,

Listing status of held-to-maturity securities (excluding special bonds issued by WAME) is as
follows:

Ending balance  Beginnitig balance

_ VD million VD milfion

Debt securities
Listed 10,776,614 11,108 587
Unlisted o 2@04}0 o _ .=
10,976,814 11,109,597
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10.

10.3

10.4

INVESTMENT SECURITIES (continued)
Special bonds issued by VAMC

Ending balance Beginning balance

VD million VIND miltion

Par value of special bends - 1,744,220
Provision expense for special bonds issued by

WANMC - {537,815)

- 1,106,405

These are special bonds issued by Vietnam Asset Management Company ("WAMGCT) to
purchase bad debts of the Bank and its subsidiary, These bonds have a term of 5 years and
carn interest at a rate of 0.00% p.a. The par value of these special bonds is the difference
between the outstanding loan balance and the corresponding unused specific provision at the
purchasing date.

The movement of VAMC bonds during the year is as follows:

Current yeat Frevious year

L VND million VIND million

Beginning balance 1,744,220 1,377,193
|ncrease during in year - 1,730,269
Settlement during the year L R TARIR0) {1,363,242)
- 1,744,220

Ending balance ——

Analysis of securities classified as credit risk assets by quality

Ending balance Beginning balance
VD million VIND million

Bonds issued by domestic economic entities

Currant 300,000 2,324,984
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {continued}

a5 at 31 Decamber 2023 and for the year then ended

10.  INVESTMENT SECURITIES (continued)

10.5  Provision for investment securities

BOAITCTO-HM

The movements of the provision for investment securities during the year are as follows:

1 January 2023

Available-for-sale securities
Held-to-maturity securities

(excluded special bonds issued by VAMG)

Special bond issued by YAMOC

Provision charged during the year
Special bonds issued by VAMC

Provision charged/{reversal) in the year
Available for sale securities

Held to maturity securities (excluded special
bonds issued hy VAMC)

Special bonds issued by VAMC

31 December 2023

Available for sale securities
Held to maturity securities
Special bonds issued by VAMG

11. LONG-TERM INVESTMENTS

Dietails of other long-term investments are as follows:

Beta Securities Incorporation
Others

Currenl year Previous year

- VYND million VIVD rnillion
49 625 29.037

L 1,500

637,813 275,438

L 687,440 305,976
. {162 ,065) =
_— (162,063) -
(30,7804 20,588

- {1,600)

(475,760) 362,376
(508,530) 381,464

18,845 49,625

e - 637,815
18,845 687,440
Currentyear  Preyious year

Cost Cost

VND miflion VND million
74,800 74.800

10,520 10,520

85,320 85,320
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) BOSTCTO-HM
a5 at 31 December 2023 and for the year then ended

13. FINANCE LEASES FIXED AS5ETS

Vehiclas
VIND million
Cost
Beginning balance 134,673
Increase In year 19,283
Transfer from eonstruction in progress 9,348
Transfer to tangible fixed assets {4.289)
Ending halance 158,813
Accumulated depreciation
Beginning balance 33,877
Depreciation for the year 24,342
Transfer to tangible fixed assets ) (3.,642)
Ending balance o 854 677
Met book value
Eeginning balance = 100,696
104,336

Ending balance —

The Bank and its subsidiary lease some motor vehicles under various finance lease agreements, At
the end of the lease term, the Bank and its subsidiary have the aption to purchase the motor vehicles,
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEM ENTS {continued) BOSTCTD-HN

as at 31 December 2023 and for the year then ended

15.

16.

16.1

INVESTMENT PROPERTIES

Investment properties, including land use rights Wi
acquired by Asset Management Limited Company
through bidding on foreclosed assets, These proper
rental income or for capital appreciation. However,
the accounting period, the Board of Directors canno

th indefinite terms and buildings, were
- Nam A Commercial Joint Stock Bank
ties are held for the purpose of earning
due to the lack of information at the end of
t mstimate the fair value of investment

properties. As a result, the fair value of the investment property has not been formally

assessed and determined at the reporting date.

Cost

Eeginning balance
Ending balance
Net book value
Beginning balance

Ending balance

OTHER ASSETS

Receivables

Receivables in fast maney transfer
Operating advances

Constructions in progress (i)

Deposit. mortgage, pledge (i}
Receivables from debt trading
Eeceivables from card payment activities
Others

(i} Constructions in progress include:

Purchase of houses and offices
Wachinery and equipment
Transportation vehicles
Purchase of other assets

44

Buildings and
sfructures
VND mithion

15971

15,871

15,871

15,971

Ending balance  Beginning balance

VIND millicin VND maillicn
516,070 1,448,455
363,904 70,561
263,571 531,850
171,028 125,606

80 466 46,065
32,639 16,799
1,033 21,181
1,466,711 2,23[!,{:‘1?_’

Ending balance  Beginning balance

VND mitlion VND million
290,036 516,208
2,367 8,928

- 6,285
188 528
293,571 531,950

|’_I = I|
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANGIAL STATEMENTS (continued) BOSTCTD-HN

as at 31 December 2023 and for the year then ended

16. OTHER ASSETS (continued)

16.1  Receivables (continued)

The maovernent of constructions in progress during the year is as follows:

Beginning balance

Increase n the year

Transfer to tangible fixed assets
Transfer to intangible fixed assets
Transfer to finance lease fixed assets
Transfer to tools and equipment

Transfer to prepaid and operating expenses

Ending halance

Current year Previous year
VIND million VND million
531,850 42 867
20,811 608,340
{467 691) (B84 535)
(163,065) (15,568)
{9,3456) {19.154)
{19,675) -
109,513) -
293,571 531,950

(i) This item includes deposits for the lease of branches and transaction offices of the Bank

and its subsidiary,

16.2 [nterest and fees receivables

Interest receivable from credit activities
Interest receivable from investment securities
Interest recelvable from deposits

Interest receivable from swap contracts
|nterest receivable from forward contracts

CHher receivables

16.3  Orher assels

Prepaid expenses (i)
Foreclosed assets awaiting resolution (i)
Tools and supplies

Ending balance Beginning balance

L YD miflion VIND million
1,577,703 2,080,552

460,910 561,543

21,807 46 841

5 684 13,387

o 16,224

e ﬂ?g . .-
2,076,285 2,727,847

Ending balance  Beginning balance

VND million VD million
578,172 387,126

103,869 70,357

B 20,746 14,183
702,787 471,666

il Prepaid expenses primarily include costs for asset leasing and repairs, costs for
purchasing tools and equipment, and other types of prepaid expenses.

(i) The following are the details of foreclosed assets that have been transferred ownership
to other credit institutions and are awaiting resolution:

Shares
Real estate

Ending balance Beginning balance

VND miffion VD mitlion
82,047 48,803
21,822 21,554

103,869 70,357
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

as at 31 December 2023 and for the year then ended

16. OTHER ASSETS (continued)
16.4  Provision for other assats

The provision for other assets includes:

Provision for credit losses
General provision
Specific provision

Provision for diminution

Changes in the provision for other assets during the year are as follows:

Beginning balance
Diminution provision charged during the year

General provision charged

Ending balance

Ending balance

BOS/TCTD-HN

Beginning balance

VNG miliion VIND million
4,349 4075

274 -

4,075 4075
28,674 22,548
33023 26,623

Current year Previous year
VND miflion VND million
26,623 168,544
8,126 10,079
33,023 286,623

17. BORROWINGS FROM THE GOVERNMENT AND THE STATE BANK OF VIETNAM

Borrowing under credit facilities

18. DUE TO AND BORROWINGS FROM OTHER CREDIT INSTITUTIONS

18.1 Due fo other credit institutions

Demand deposits
In WND

Term deposits
InWND

In foreign currencies

48

Ending balance

Beginning bafance

VND million VD rmillion
345 612

Ending balance  Beginning balance
VMDD million VIND rmaillion
8,014,467 9,034,648
8,014 467 9,034 648
14,802,500 11,244,400
13,834,500 10,012,000
aE8,000 1,232,400
22,816,967 20,279,048




Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) BOSITCTO-HM
as at 31 December 2023 and for the year then ended

18.

18.1

18.2

DUE TO AND BORROWINGS FROM OTHER CREDIT INSTITUTIONS (continued)
Due to other credit institutions (continuad)
The interest rates applicable to due to other credit institutions at year-end are as follows:

31 December 2023 31 Decomber 2022

% .48 D 12.4.
Term deposits in YND 0.80 - 5.00 2.60 - 8.80
Term deposits in foreign currencies 530 4,30 - 5.00

Borrowings from other credit institutions

Ending balance  Beginning balance

VND miflion YND miflion

Borrowings from other credit institutions
In WND 655,126 65,066
Finance leases 65,126 85066
In foreign currencies 1,139,581 999,922
1,204,707 1,064,988

The interest rates applicable to borrowings from other credit institutions at year-end are as
follows:

31 Decamber 2023 31 Decembor 2022

_ Bpa % p.a.
In WD B.05-12.05 B.95-12.15
In foreign currencies D75- B.38 0.75- 7.72

47
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Nam A Commercial Joint Stock Bank

NOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS {continued) BOSTCTD-HN

as at 31 December 2023 and for the year then ended

18,

19.1

DUE TO CUSTOMERS

Analysis by type of deposiis

Ending balance Beginning balance
s VIND miffion VIND million
Demand deposits 9,997,385 B, 267,779
Demand deposits in VND 8 602 907 8,050,101
Demand deposits in foreign currencies 364, 457 200,630
Dermand savings deposits in VND 29,386 16,178
Demand savings deposits in foreign currencies 536 B2
Term deposits 134,373,843 116,397,253
Terrm deposits in VND 29,055,149 18,075,181
Term deposits in foreign currencies 102,060 57,265
Term savings depasits in VND 104,511,347 67,508,029
Term savings depasits in foreign currencies 706,287 756,708
Deposits for specific purposes 769,691 76,654
Deposits for specific purpeses in YND 787,715 63,428
Deposits for specific purposes in foreign
currencies 1,976 13,226
Margin deposits 288,026 251,649
Margin deposits in VND 258,026 251,648
145,428,845 124,993,335

Annual interest rates applicable to customer deposits are as follows:

A1 Decembor 2023

31 December 2022

% p.a. Yo 2.8.
Demand deposits in VND 0.00 - 0.50 0.00-1.00
Dermand savings deposits in VND 0.50 1.00
Demand deposits in foreign currencies 0.00 .00
Demand savings deposits in foreign currencies 0.00 0.00
Term deposits in YND 0.50-12.20 1.00 - 12.00
Term savings deposits in VND 0.50-13.10 0.00-13.10
Term deposits in foreign currencies 0.00 0.00
Term savings deposits in foreign currencies .00 .00
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2023 and for the year then ended

18.

19.2

20.

DUE TO CUSTOMERS (continued)
Analysis by customers and iype of business

Ending balance

BOS/TCTO-HM

Beginning batance

VND million VD million
Deposits from economic entities 33,251,409 21,612,823
Cther joint stock companies 15,498,078 8,403,218
Other limited companies 8,631,774 4,799 252
One-member limited liability companies of which
100% charter capital is held by the State 4,156,586 2,850,446
Public administrative units. agencies of the
Communist Party, unions and associations 4,132,212 3,540,130
State-owned companies 1,085,544 41,000
Joint-fareign-invested enterprises 616,924 579,587
Fartnership 40,509 34,117
Private companies 40,197 26,482
Cooperatives and inter-cooperatives 26,160 32,872
The joint stock company of which over 50% of
share capital or the total voting share capital is
held or coordinated by the State under the
company's charter 1,003,425 405,709
Deposits from individuals 110,653,797 101,983,707
Others 1,643,739 1,395,3{)5

145,428,945 124,993,335

GRANTS, ENTRUSTED FUNDS AND LOANS EXPOSED TO RISKS

Ending balance

Beginning balance

VND miffion VIND million

in WMD 1,665 3,230
In foreign currencies (f) = 1,084,800 948,000
1,066,465 851,230

(i) This is a part of entrusted funds in USD that are used to finance projects with purposes

in compliance with the agreement.
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Nam A Commercial Joint Stock Bank
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) BOSITCTO-HN
as at 31 December 2023 and for the year then ended

21. VALUABLE PAPERS ISSUED

Ending balance  Beginning balance

o VAND million VIND mhiflion

Certificate of deposits less than 1 year 5,600,000 4,600,000
Certificate of deposits over 1 year 0,148 BBE 7.283 863
Bonds having term over 1 year _ 3,710,000 500,000
18,458,868 12,383,663

The annual interest rates applicable to valuable papers issued are as follows:

31 December 2023 31 December 2022

alp.a. So/p.a.
Certificate of deposits less than 1 year 490- 950 3.80 - 9.50
Certificate of deposits over 1 year 520-11.70 4.30 -11.70
Bonds having term over 1 year 4.40- 9.70 410- 7.80

22, OTHER LIABILITIES

221  Interest and fees payable

Ending balance  Beginning balance

B VND million VND million

Interest on saving deposits 2,813,772 2,239 118
Interest on deposits 676,464 426,644
Interest on valuable papars 662,245 455 364
Interest on borrowings 16,675 0,034
Interest on grants, entrusted funds 7,479 2,185
Interest on swap contracts 8.120 19,617
Interest on forward contracts 8 6,958
4,282,773 3,168,821

a0



Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {cantinued)
as at 31 December 2023 and for the year then ended

22,

22.2

23.

OTHER LIABILITIES (continued}

Other payables

Internal payables
Payables to employees
Bonus and welfare fund (i}

External payables

Payables to fast remittance transaction
Taxes and other payables to the State Budget
Payments pending in payment operations
Payables related to card payment services
Unearned income from insurance brokerage
activities

Cash held in trust and waiting for settlemeant
Linion payables

Dividends

Other unearned income

Others

BOSTCTO-HN

Ending balance Beginning balance

(il The movement of the bonus and welfare fund during the year is as follows:

Beginning balance
Appropriation in year
Utilization during the year

Ending balance

STATUTORY CBLIGATIONS

31 December —

VMDD mittion VIND miifion
325463 285,659

271,985 260 514

653,478 26,145

1,069,914 1,811,598
RB0,478 1,618,204

266,965 121,828

26,174 85,755

43,674 38,118

- 31,752

17.472 16,542

4183 6,265

3,866 4,002

3222 1,587

L 23,880 17 456
1,395,377 2,097,257

Current year Pravious yeal

— VIND millionn VND millian
26 145 12,897

29 6807 13,898

- (2,274) {650)
53,478 26,145

Movement during the year

FPaid

31 December

2022 Payables 2023

VND million VIND million VIMD million VND million

Value added tax 1,705 106,298 (38,868) £0,135
Corporate income tax 88,654 532,333 {501,8582) 269,095
Other taxes 31,470 148,334 (151,068} 28,735
Parsonal income tax 20,834 135 533 (139,721) 25,646
Withfiolding tax 1,636 12,656 {11,203 5.088
Licenso tax - 145 {1485) -
Others - 1,150 (1,160) ¥
121,829 938,115 [692,979) 366,965
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {continued) BOSTCTD-HN
as at 31 December 2023 and for the year then ended

23,

23.1

STATUTORY OBLIGATIONS (continued)

Current corporate income fax

The Bank and its subsidiary have an obligation to pay corporate income tax ("CIT") at a rate of
20% on taxable profits for the current year (previous year: 20%).

The tax returns of the Bank and its subsidiary are subject to examination by the taxation
authorities. Since the application of tax laws and regulations to many types of transactions is
susceptible to varying interpretations, the amounts reported in the consolidated financial
statemnents could be changed at a later date upon final determination by the taxation

authorities,

The current tax payable is based on taxable profit for the current year, Taxable income differs
from profit as reported in the consalidate income statement because it excludes taxable
income or deductible expenses from prior years due o differences between the Bank and its
subsidiary's accounting policies and the current income tax policies. 1t also excludes non-
taxable income or non-deductible expenses, The current CIT payables are calculated based
on the statutory tax rates applicable at the end of the year.

The calculation of current CIT during the year is as follows:

Crirrent year Previous year

L YIND million VD million

Profit before tax 3,303,952 2,267,979

Al applicable CIT tax rate of 20% A0, 790 453 595
Adjustments fo decrease.

- Ineome from untaxable dividends {8} (B}
Adfustments to increase!

- Mon-deductible expenses 21,551 6,514

Estimated CIT expenses for the year 682,333 460,103
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONMSOLIDATED FINAMCIAL STATEMENTS {continued) BOS/TCTO-HM
as at 31 December 2023 and for the year then ended

24, OWNER'S EQUITY (continued)

The movement of the Bank and its subsidiary reserves during the year are presented below:

Capital

Financial  supplementary
reserve rosetve  Olher reserve Total
Mams _VIND milfion VND miflion  VND million  VND million
31 December 2022 604,544 348,004 8,865 1,081,414
Appropriation to reservas 262,162 131,081 3,074 396,317
31 December 2023 956,706 479,086 11,939 1,447,731

Details of the Bank and its subsidiary 's shares are as follows!

31 December 2023 31 December 2022

Shares Shares
Mumber of registered shares 1,058,041615 846 434,661
Number of shares issued
- Ordinary shares 1,068,041,615 B46, 434,667
Number of outstanding shares
- Ordinary shares 1,068,041,615 546 434,667

25. BASIC EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit after tax for the year
attributable to ordinary shareholders of the Bank and its subsidiary (after adjustments for the
appropriation of bonus and welfare funds) by the weighted average number of ordinary shares
nutstanding during the year.

The net profit after tax used to calculate basic earnings per share for the year ended 31
December 2022 has been adjusted to reflect the actual allocation of the bonus and welfare
fund for the year 2022, in arcordance with the resolution of the General Meeting of
Shareholders on 17 March 2023, At 31 December 2023, this amount has not excluded the
allocation of the bonus and welfare fund due to the absence of a decision from the General
WMeeting of Shareholders.

The information for the calculation of basic earnings per share for the Bank and its subsidiary
are as follows!

Pravious year
Current year  Re-presentalton

Net profit attributable to ordinary shareholders of

the Bank and its subsidiary (VND milficn) 2,621,619 1,807,876
Adjustment for appropriation to bonus and welfarg

funds (VND million) - {29.607)
Net profit attributable to ordinary shareghelders for

basic earnings per share calculation (VWD mittion) 2,621,614 1,778,268
Weighted average number of outstanding

ordinary shares (shares) ~1,058,041615 1,020,153,604
Basic earnings per share (VND/share) 2478 1,743
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANGIAL STATEMENTS {continued)

as at 31 December 2023 and for the year then ended

26.

27,

28.

INTEREST AND SIMILAR INCOME

Interest income from loans

Interest income from investing securities
Interest income from deposit

Interest income from guarantee services

Other income from credit activities

INTEREST AND SIMILAR EXPENSES

Interest expense on deposits
Interast expense on valuable papers
Interast expense on borrowings
Interest expense on finance lease

Expenses for other credit activities

NET FEES AND COMMISSION INCOME

Fees and commission income
Sattlement services

Aceount services

Asset preservation senvices
Froperty rental service
Consulting service

Insurance brokerage fees
Treasury services

Others

Fees and commission éXxpenses
Settlement services

Treasury services

Consulting service

Others

55

BORTCTD-HN

Current year Previous year

o VNG million VND million
17,246,142 11,520,471
1,075,430 1,016,244
616,668 278.881

104,547 14,402

295653 138,572
19,338,340 12,966,350
Current year Frevious year
__VND mittion VND miflion
11,308,827 5,982,177
1,094,283 720,520

213,260 85,627

7,298 4,036

B 59,263 54,869
12,691,031 7,847,229
Cutrent year Previous year

L VIND miflion VND million
1,141,500 402,809

717,001 174,782

188, 3BS 30,228

39,536 31,857

37,370 33,797

31,123 25,701

12,967 70,793

3,124 3,659

113,981 31,084

(551,469) {127,917)

{536,510) {(117.730)

(3,507) (4,010)

{7,185) {3,674}

. (4,287) {2,503)
590,031 274,892




Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2023 and for the year then ended

29.

30.

31.

NET GAIN FROM TRADING OF FOREIGN CURRENCIES

Income from foreign exchange
Ineome from spot foreign exchange
Income from currency derivatives
Income from gold trading

Expense from foreign exchange
Expense from spot foreign exchange
Expense from currency derivatives

Expense from gold trading

BOSTCTD-HN

NET GAIN FROM INVESTMENT SECURITIES

Income from dealing of investment securities
Expenses from dealing of investment securities
Provision reversed/{charged) for available-for-sale
securities

Provision reversed for held-to-maturity securities

NET GAIN FROM OTHER OPERATING ACTIVITIES

Other operating income

Recovery of debts previously written off
Income from disposals of fixed assets
Other income

Cther aperating expenses

Contract termination expense
Valug-added tax late payment expense
Spansoring expense

Other expenses

Current year Prenvious year
VND million VND miflion
277,855 289,332
207,708 193,669
63,763 85,194

386 269
[257,248) (232,286)
(87,285) {139.295)
{169,668) (G92,935)
(297) (55)
14,607 57,046
Ctirrent year Previous yearl
L VIND miltion WD mifliorn
70,892 122,286
(42,385) (61)
30,780 {4,368)

- 1,500

59,287 119,367
Current year Pravious yeal
VND miltion VND mitlion
499,520 319,953
406,895 310,698
1,158 1,548

1,487 7,803
(166,581) (17,431)
{89,000} i
(64,701} =
(9,068) (13,898)
(3,812) (3,535)
332,938 302,522
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2023 and for the year then ended

32

33.

34,

INCOME FROM INVESTMENTS IN OTHER ENTITIES

Equity investment
Long-term investments

OPERATING EXPENSES

Personnel expenses

- Salary and allowances

- Salary-related allowances
- Allowances

Depreciation expenses on fixed assels

Other operating expenses

- General management

- Office rental

- Advertising, marketing. promotion and
entertainment

- Repair and maintenance assets

_ Insurance expenses for customer deposits

- QOther assets expenses

- LUnion expensas

- Printing materials expenses

- Business trips expenses

- Provision charged/(reversal) expenses
(excluding provision for credit losses,
investment}

- Other expenses

CASH AND CASH EQUIVALENTS

BOS/TCTO-HN

Current year Frevious year
VND million VIND million
38 32

- 100,320

38 100,352

Current year Pravious year
VIND million VMDD million
1,888,273 1,526,950
1,708,557 1,386,409
112,269 83,003
69,447 57,538
145,802 110,661
1,458,380 1,204,317
366,073 311,925
283,711 227,551
288 162 205,758
165,893 168,854
174,845 145,233
45,312 37,684

43 535 35,215
41,120 29,184
19,426 16,514
6,126 10,079
A 18275
3,492,455 2,841,928

Cash and cash equivalents included in the consolidated cash flows statement comprise the
following balances in the consolidated statement of financial position:

Cash and gold

Balances with the State Bank of Vietnam
Due from and loans to other credit institutions
with tarm of less than 3 months
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Ending balance  Beginning balance
VINVD million VWD miltion
1,132,069 1,082,738
16,268,047 1,975,334
20,801,417 23,220,381
38,202,433 26,258,453
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) BOSTCTO-HN
as at 31 December 2023 and for the year then ended

35. EMPLOYEES' INCOME

Current year Previous year

I.  Total number of employees (persons) 5,128 4,206

Il. Employees' income (VND million)

1, Total salary 1,706,557 1,386,404
2. Bonus L 1,090 650
3. Total income (1+2) 1,707,847 1,387,058
4. Average monthly salary

(WND million/persan) L 28 27
5. Average monthly income

(WND million/person) 28 27

346, TYPES AND BOOK VALUE OF COLLATERALS
361 Assets and valuable papers of mortgaged, pledged and discounted, re-discounted

The types and book value of customers’ collaterals at the year-end are as follows:

Ending balance  Beginning balance

VND milfion VND million
Feal estate properties 146,305,613 143,755,095
“aluable papers 67,601,303 498 527 167
Movable assets 4,331,318 3,002,089
Other assets 64,549,919 42 960,064
282,878,154 239,234,415 )
—_ = ""|-'|
=1
36.7 Assets and valuable papers of the Bank mortgaged, pledged and discounted, re- ;,nl
discounted /’

The breakdown of financial assets mortgaged. pledged by the Bank and its subsidiary for
credit granting activities with the State Bank of Vietnam, as well as those discounted,
borrowed against, or transferred under purchase and repurchase agreements with SBY and
other credit institutions, is as follows:

Ending batance  Beginning balance
VIND miflion VIND miflion

aluable papers 7,378,000 7,300,000
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Nam A Commercia

Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS feontinued) BEOSITCTD-HMN
as at 31 December 2023 and for the year then ended

37,

CONTINGENT LIABILITIES AND COMMITMENTS

In the normal course of business, the Bank and its subsidiary are parties to financial
instruments that are recorded off-staternent of financial position. These financial instruments
mainly corprise foreign exchange commitments, guarantee commitments, and commercial
letters of credit. These instruments involve elements of credit risk for the Bank and s
subsidiary, which are not reflected in the ftems recog nized in the consolidated statement of
financial position,

Credit risk for off:statement of financial position financial instruments is defined as the
possibility of sustaining a loss for the Bank and its subsidiary if any other party to a financial
instrument fails to perform in accordance with the terms of the contract.

Financial guarantees are conditional commitments issued by the Bank and its subsidiary to
guarantee the performance of a customer to a third-party. This includes guarantees for
borrowings, settlement, performing contracts, and bidding. The credit risk involved in issuing
guarantees is essentially the same as that involved in extending loans to other customers.

Defarred payment letters of credits represent the amaunts at risk should the contract be fully
performed but the clignt defaults in repayment to the beneficiary. Deferred payment letters of
credit that defaulted by clients are recognized by the Bank and its subsidiary as granting of a
compulsory loan with a corresponding liability representing the financial abligation of the Bank
to pay the beneficiaries and to fulfil the guarantor obligation.

The Bank and its subsidiary require margin deposits to support credit-related financial
instruments when it is deemed necessary. The margin deposit required varies from nil to
100% of the value of a granted commitment, depending on the greditworthiness of clients as
assessed by the Bank and [ts subsidiary.

The currency trading commitments include commitments to purchase, sell at spot, and
currency swap commitments. Commitments to purchase or sell at spat are commitments to
purchase or sell currency at the dealt exchange rate and make payment within 2 (two) days
fror transaction date. Currency swap comimitments involve purchasing and selling with the
same notional principal amount (using only two currencies) to one client. This includes one
transaction for term payment at spot rate and one transaction for term payment in the future,
with the exchange rate of both transactions determined at spot transaction date.

Details of autstanding commitments and contingent liabilities at the year-end are as follows!

Ending balance  Beginning balance

) VND million VIND mmilfion

Foreign exchange commitments 14,694,595 17,916,749
- Cross currency swap conlracts 12 105,185 17.916, 749
- Spot foreign exchange commitments - by 2,420,000 -
- Spol forsign exchange commitments - sefl 168,400 -
Letters of credit 6,116,593 7,953,409
- Deferred lotters of credit 6 116,593 7,853 409
Other guarantees 9,884,653 899,503
- Selflement guarantee G8d 543 512013
- Confract petformance guaraniee 231,470 185 792
- Bid guarantee 8752 20,936
- Other guarantegs 8,959,888 171,762
30,695,841 26,769,661

L ess: Margin deposits (38,910) (13,684)
Contingent liabilities and commitments _ 30,656,931 26,755,977
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {continued) BOSTCTO-HN
a5 at 31 December 2023 and for the year then ended

38.

39.

40.

41.

INTEREST AND RECEIVABLE FEES NOT YET COLLECTED

Details of outstanding interest and receivable fees not yet collected at the year-end are as
follows:

Ending balance  Beginning balance
VND million VND million

Interest and receivable fees not yet collected 2,019,148 1,264,852

WRITTEN-OFF DEBTS
Details of outstanding written-off debts at the year-end are as follows:

Ending balance  Beginning balance

. VIND million VND million

Diehts that have been written-off and under
manitoring 2 673,642 1,708,516
Frincipal 1,735,034 Qa0 432
nterest 038 608 718,084
Others - ®Bs. 605
2,674,247 1,709,121

ASSETS AND OTHER DOCUMENTS
Details of outstanding assets and other documents at the year-end are as follows:

Ending balance  Beginning balance

L VND million VIND miffian
Other assets kept for customers 2,188,093 4,061,204
Security assets received as replacement for
performance of the securing party's obligation
awaiting resolution 13,702 =
Other valuable documents being preserved 0,268,736 8,426,068
11,470,531 12,487,272

RELATED PARTY TRANSAGTIONS

Related party transactions include all transactions undertaken with other entities to which the
Bank and its subsidiary are related. Parties are considered as related parties if one party 1s
able to control over of significantly influence to the other party in making decision of financial
and operational policies. A party i< deemed to be related to the Bank and its subsidiary if:

(a) Directly, or indirectly through one or more intermediaries, the party:

controls, is controlled by, or is under common control with the Bank and its subsidiary
(including parents and subsidiary});

has an interest {owing 5% or more of the charter capital or voting share capital) in the

Bank and its subsidiary that gives it significant influgnce over the Bank and its
subsidiary,

has Joint control over the Bank and its subsidiary,
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

BOSTOCTO-HN

as at 31 December 2023 and for the year then ended

41.

RELATED PARTY TRANSACTIONS (continued)

(b) The party is @ joint venture in which the Bank and its subsidiary are ventures {owning over
11% of the charter capital or voting share capital but is not a subsidiary of the Bank and

its subsidiary);

(c) The party is a member of the key management personnel of the Bank and its subsidiary;

(d) The party is a close member of the family of any person referred to in {a) or (c); or

(e) The party is an entity that is controlled, jointly controlled, or significantly influenced by, or
for which significant voting power in such entity resides with, directly or indirectly, any

person referred to in {c) or (d).

Remuneration for members of the Board of Directors, Board of Supervision, Board of
WManagement of the Bank and its subsidiary, and related parties to these individuals

Current year
VIND mithion
Salary and allowances of the Board of Managements 34,00
I which:
- Mr. Tran Ngoc Tam 7,035
- Cther members 27,056
Remuneration for members of the Board of Directors 11,700
i which:
- Mr. Tran Ngo Phuc Vu 3,900
- Mr. Tran Ngoc Tam G50
- Ms. Vo Thi Tuyet Nga 3.250
- Mr. Nguyen Duc Minh Trd 2,600
- Ms, Nguyen Thi Thanh Dao G50
- Ms. Le Thi Kim Anh 650
Remuneration for members of the Board of Supervision 3,770

Frevious year

VIND miffion
Salary and allowances of the Board of Managements 33,706
i which:
- Mr. Tran Ngoc Tam 5,265
- Other members 28,444
Remunetation for members of the Board of Directors 6,536
i which:
- Mr. Tran Ngo Phuc Vu 1,347
- Mr. Tran Ngoc Tam 37
- Ms. Vo Thi Tuyet hga 747
- Mr. Mguyen Duc Minh Tri 147
- Ms. Nguyen Thi Thanh Dao 37
- Ms. Le Thi Kim Anft a7
- Mr. Mguyen Quoc Toan (7} 1,698
- My, Phan Dinh Tan () 1,131
- Mr. Nguyen Quoc My %) 1,131
- Ms, Do Anh Thu (%) 226
Remuneration for members of the Board of Supervision 1,831

(*]  Former members of the Board of Directors resigned on 8 December 2022
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Nam A Commercial Joint Stock Bank
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {continued) BOSTCTD-HM
as at 31 December 2023 and for the year then ended
a1. RELATED PARTY TRANSACTIONS (continued)
Significant transactions with related parties in the current year are as follows:

(a) Members of Board of Directors, Board of Supervision, and Board of Managements of

the Bank
Current year FPrevious year
- VIND million VND million
Depositiloan interest income 527 174
Interest expense on deposits (563) (85)

{h) Other related parties (**)

Current year Previous year
— VD miltion VND miltion
Interest income on loans 4,680 3,484
Interest expense on deposits {6,971) (2,731)
Lease expenses - (767)
Income from other activities - 12
Expense from other activities - (2,168)

(**) Other related parties include those associated with the Bank's Board of Directors, Board
of Supervisors, and Board of Management, as well as enterprises contrafled direcly ar
indirectly by these individuals that hold a significant portion of voting rights or gxefcise
substantial influance, thereby polentially exerting a significant impact on both the Barnk
and its subsidiary.

Receivables and payables with related parties at the year-end are as follows:

31 December 2023 31 December 2022

Related party __ Transactions - VIVD miltion VIO million
Wember of Board of Deposits (29,224} {8,709}
Directors, Board of  Loans 16 7,981
Supervision, and Accrual interest expense
Board of from deposits (148) (17}
Managements Accrual interest income
from loans - 58
Other related parties Deposits (51,520} f117,822)
Loans A5 851 B0,B83
Accrual interest expense
from deposit {1,453) {3,402}
Accrual interest income
fram loans 276 349
Other receivables - 504
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Nam A Commercial Joint Stock Bank

NOTES TO THE COMSOLIDATED FINANGIAL STATEMENTS {continued) BOSITCTO-HN

as at 31 December 2023 and for the year then ended

42, CONGENTRATION OF ASSETS, LIABILITIES AND OFF-CONSOLIDATED STATEMENT

OF FINANCIAL POSITION ITEMS BY GEOGRAFPHICAL REGIONS

Domestic Cwverseas Total

VMND million VND mifior VWND million
Assets at 31 December 2023 193,431,147 536,096 193,967,243
Due from and loans to other credit institutions 22,065,206 536,006 22591302
Loans o customers - gross 141,438,441 - 141,438,441
Derivative and financial instruments
(Total transaction value amount to contract) 5,764,658 - 5,764,658
Trading and investment securities - gross 24,087,622 - 240878622
Long-term invesiments - gross 85,320 - 85,320
Liabilities at 31 December 2023 187,011,214 1,964,738 188,975,952
Due ta and borrowings from other credit
institutions 23121735 899,938 24021674
Due to customears 145 428 945 - 145,428 945
Grants, entrusted funds and loans exposed to
risks 1,665 1,064,800 1,086,465
Valuable papers isstied 18,458,868 - 18 458,868
Off-consolidated statement of financial
position commitments at 31 December 2023 30,656,331 - 30,656,941
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Nam A Commercial Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) BOSTCTO-HN
as at 31 December 2023 and for the year then ended

44,

FINANCIAL RISK MANAGEMENT

Risl is inherent in the Bank and its subsidiary’s activities and is managed through an ongoing
process of identification, measurement, and monitoring, subject to risk limits and other
controls. This risk management process is critical to the Bank and its subsidiary’s continuing
profitability, and each individual within the Bank and its subsidiary is accountable for risk
prevention within their respective responsibilities. The Bank and its subsidiary are exposed (o
eredit risk, liquidity risk, and market risk (which further subdivided into trading and non-trading
risks), The Bank and its subsidiary are subject to various operational risks,

The independent risk control process does not include business risks such as changes in the
environment, technology, and industry, The Bank and its subsidiary's policy is o manitor those
business risks through their strategic planning process.

(i} Risk management stiuclure

The Board of Directors is ultimately responsible for identifying and controlling  risks,
However. each individual member is responsible far managing and monitoring risks.

(i) Board of Directors

The Board of Directors is respansible far monitoring the overall risk management process
within the Bank and its subsidiary.

(iiiy Risk Management Committee

The Risk Management Committee advises the Board of Directars in the promulgation of
procedures and policies under its jurisdiction relating to risk management in the Bank and
its subsidiary's activities.

The Risk Management Committee analyses and provides warnings on potential risks that
may affect the Bank and its subsidiary's operation, along with preventive measures in the
short term as well as long term.

The Risk Management Committee reviews and evaluates the appropriateness and
effectiveness of the risk management of procedures and policies of the Bank and its
subsidiary, making recommendations to the Board of Directors for the improvement of
procedures, policies, and aperational strategies.

(fv) Board of Supervision

The Board of Supervision has the responsibility to cantral the overall risk management
process within the Bank and its subsidiary.

fv) Intermal Audit

According to the annual internal audit plan, business processes throughout the Bank and
its subsidiary are audited annually by the internal audit function. This function examines
both the adequacy of the procedures and compliance with the Bank and its subsidiary’s
procedures. Internal Audit discusses the results of all assessments with the Board of
Directors and reports its findings and recommendations to the Board of Supervision.

(vi] Risk measurement and reporting systems

The Barik and its subsidiary risks using a method that considers both the expected loss
likely to arise in normal circumstances and unexpected losses, which are estimated based
on statistical models and represent the ultimate actual |oss.

Monitoring and controlling of risks are primarily performed based on limits established by
the Bank and its subsidiary, in compliance with the regulations of the Stale Bank of
Vietnam. These limits reflect the business strategy, market environment, and the level of
risk tolerance of the Bank and its subsidiary,
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Nam A Commercial Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) BOS/TCTO-HN
as at 31 December 2023 and for the year then ended

44.

45.

FINANCIAL RISK MANAGMENT (continued)

(vil Rislk measuremeni and reporting systems (continued)

Irformation compiled from all business activities is examined and processed 1o analyze,
control. and identify risks at an early stage. This information is presented and explained
to the Board of Management, Board of Directors, and department heads. The report
includes aggregate credit exposure, credit metric forecasts, limit exceptions, liguidity
ratins, and changes in risk profile. The Board of Direclors assesses the appropriateness
of the allowance for credit losses on a quarterly basis. Additionally, the Board of Directors
receives a comprehensive risk repert quarterly, which is designed to provide all necessary
information for assessing and making conclusions on the risks of the Bank and its
subsidiary.

Tailored risk reports are prepared and distributed to all levels throughout the Bank and its
subsidiary, ensuring that all business departments have access to extensive, necessary,
and up-to-date information.

{wil) Risk reduction
The Bank and its subsidiary have actively used collateral to mitigate credit risk.

(vifi} Excessive risk concentration

Cancentrations arise when a number of counterparties of the Bank and its subsidiary are
engaged in similar business activities, or activities in the same geographic region, or have
similar economic features that would affect the group of customers’ payment obligations
or payment receipt rights when due under changes in economic, political or other
caonditions.

These above concentrations indicate the relative sensitivity of the Bank and its
subsidiary's performance to the developments of a particular industry or geographic
allocation,

To avoid excessive concentrations of risk, the Bank and its subsidiary’s policies and
procedures include specific guidelines to focus on maintaining a diversified portfolio.
|dentified concentrations of credit risk are controlled and managed accordingly. Selective
hedging is used within the Bank and its subsidiary in respect of the industries and other
related factors.

CREDIT RISK

Credit risk is the risk that the Bank and its subsidiary may experience losses due to customers
or counterparties failing to fulfill their contractual obligations.

The Bank and its subsidiary manage and control credit risk by setting limits on the acceptable
level of risk for individual counterparties, geographical areas, and industry concentrations.
They also monitor exposures in relation o these limits.

The Bank and its subsidiary have established a credit quality review pracess to provide early
identification of potential changes in the financial position and creditworthiness of
counterparties, using both qualitative and quantitative indicators. Counterparty limite are
determined through the utilization of a credit rating system, which assigns a risk rating to each
counterparty. These risk ratings undergo reqular revisions.

The effective interest rates on deposits with the SBY. due from and loans to other credit
institutions, loans to customers, and due o custamers in currencies are presented in Notes
5 8, 8 and 20 respectively,
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Nam A Commercial Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) BOSTCTD-HM
as at 31 December 2023 and for the year then ended

45,

45.1

45.2

45.3

CREDIT RISK {continued)

Maximum exposure to credit risk before collateral held or other credif enhancements

The maximum exposures to credit risk, which are equivalent to the book values of each group
of financial assets on the consolidated financial statements, are listed balow,

Ending talance  Beginning batance

WD million VIND milfian
Credit risk exposures of off-consolidated
statement of financial position items
Due from and loans to other credit institutions 22 591,302 23,605 527
Derivatives financial assets 39455 104,849
Loans to customears
- Individuals 28,125 006 26,669,441
- Corporates 113,313,435 92 858,899
|nvesiment securities
- Debt securities - available-for-sale 8.8582 574 9 774,984
- Debt securities - held-to-maturity 869 201 1,025,605
Other financial assets 3,248 425 4 456,514
Credit risk exposures of off-consolidated
statement of financial position items
Financial guarantees G 584,653 899 503
Letters of credit & 116,503 7,553,408

This table presents the worst-case scenario in which the Bank and its subsidiary will incur the
maximum credit exposures as at 31 December 2023 and 31 December 2022, without
considering any collateral held or credit enhancements.

Financial assetls nefther past due nor fmpaired

The Bank and its subsidiary’s financial assets, which are neither past due nor impaired,
consist of loans to customers classified as Group 1 (Current) loans in accordance with Circular
11, as well as securities, receivables, and other financial assets that are not past due and do
not require any provision according to Circular 48/2019/TT-BTC amended by Circular
24/2022/TT-BTC.

The Bank and Its subsidiary determine that they have the absolute capacity to fully and timely
recover these financial assets in the future.

Financial assets past due but not impaired

The age of financial assets that are past due but not impaired as at 31 December 2023 is
presented below.

~ FPast due B
Less than 90 From 81 to From 181 lo Maore than
days 180 days 360 days 360 days Total

VND million EJD milfion  VND million VNG million VWD mitlion

Loans ko customers B} 41,123 i 35.52& 1E,ﬂ53 553,669 _ 54?,3_?1

Loans that are overdue but not impaired are considered overdue lcans, but provisions are not
reguired as the Bank and its subsidiary hold all callaterals in the form of counterparty deposits,
real estate, movable assets, valuable papers, and other types of collaterals.
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a8 at 31 December 2023 and for the year then ended

48,

46.1

MARKET RISK

Inferest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect the fair
values of financial instruments. The Bani and its subsidiary are exposed to interest rate risk
due to mismatches in maturity dates or dates of interest rate repricing for assets, liabilities,
and off-statement financial instruments over a certain period. To manage this risk, the Bank
and its subsidiary employ risk management strategies to match the dates of interest rate
repricing of assets and liabilities.

Analysis of assets and liabilities based on interest rate re-pricing date

The repricing term of the effective interest rate refers to the remaining period from the date of
the consolidated financial statements to the nearest interest rate re-pricing date or remaining
contractual term, whichever is earlier.

The following assumptions and conditions are used in analysis of the re-pricing period of
interest rates for the Bank and Its subsidiary’s assels and liabilities:

Cash and gold, dug from the State Bank of Vietnam, trading securities, investment
securities - equity securities, derivatives financial instruments, long-term investment,
other assets (including fixed assets, investment properties, and other assets), and other
liabilities are classified as non-interest-bearing items;

i+ The repricing term of Investment securities — debt securities (excluding special bonds
issued by VAMC), loans to customers, due from and loans to other credit institutions,
grants, entrusted funds, and loans exposed o risks, borrowings from the Gavernment
and the State Bank of Vietnam, valuable papers issued, due to and borrowings from other
credit institutions, and due to customers are determined as follows:
lterns which bear fixed interest rate during the contractual term; The re-pricing term
is determined based on the time to maturity from the consolidated statement of
financial position date,
. lterns which bear floating interest rate: The re-pricing term is determinad based on
the time to the nearest interest rate re-pricing date from the consolidated statement
of financial position date.

The following table presents the interest re-pricing period of the Bank and its subsidiary's
assets and liahilities as at 31 December 2023,
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {continued) BOSTCTO-HN
a5 at 31 December 2023 and for the year then ended

46,

46.1

46.2

MARKET RISKS (continued)
Interest rate risk (continued)

interest rate sensitivity

The Bank and its subsidiaries conducted an analysis of the sensitivity of Met interest income
to changes in market interest rates for WND and USD as of 31 December 2023, as follows:

Assumed level of change Effect on profit after fax

Yo VND miflion
As at 31 December 2023
WD 0.02% 986
WD (0.02%) {986)
uspo 0.02% {215)
UsD (0.02%) 215

Currency risk

Currency risk refers to the risk of fluctuations in the value of financial instruments due to
changes in foreign exchange rates.

The Bank and its subsidiary are incorporated and operate in Vietnam, with the Vietnamese
Dong (VND) as their reporting currency. The primary currency used for their transactions is
also VND. Financial assets and liabilities of the Bank and its subsidiary are denominated in
YND, with some also denominated in USL, EUR, and gold, To control currency positions, the
Bank and its subsidiary have established limits, These positions are monitored on a daily
basis, and hedging strategies are employed to ensure that the positions of the currencies

rermain within the established limits.

The exchange rates between key foreign currencies and VND at the reporting date are
presented in Mote 50,
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANGCIAL STATEMENTS {continued) BOSITCTO-HMN
as at 31 December 2023 and for the year then ended

46.
46.2

46.3

MARKET RISK [continued)
Currency risk (continued)

Exchange rate sensitivity

Assuming that all variables remain constant, the following table shows the effects on profit
after tax and equity of the Bank and its subsidiary due to changes in exchange rales, The risk
due to changes of exchange rates for other currencies of the Bank and its subsidiary is not
significant.

Effects on increaso/fdecrease)

Assuymed level of change profit after fax
%o WND million

As at 31 December 2023
EUR 1% 31
EUR (1%) (31)
UsD 1% (17 BOB}Y
uso (1%} 17.606
SJC 1% 10
SJC {196) (109

Liguidity risk

Liquidity risk is the risk which the Bank and its subsidiary face difficulties in meeting their
financial liabilities. Liquidity risk arises when the Bank and its subsidiary are unable o settle
debt obligations on their due dates under normal or stress conditions. To manage exposure
to liquidity risk, the Bank and its subsidiary diversify the mobilization of deposits from various
sources in addition to its basic capital resources. In addition, the Bank and its subsidiary have
established policies to control liquidity assets flexibly;, monitor the future cash flows and daily
liquidity. The Bank and its subsidiary have also evaluated the estimated cash flows and the
availability of current collateral assets in case of obtaining more deposits.

The maturity term of assets and liabilities is the remaining period of assets and liabilities
caleulated from the consolidated statement of financial position date to the settlement date in
aceordance with contractual terms and conditions,

The following assumptions and conditions are applied in the analysis of the maturity of the

Bank and its subsidiary's assets and liahilities:

Balances with the SBV are classified as demand deposits, considered within one (1)
month, including compulsory deposits,

+  The maturity of securities held for trading; investment securities - debt securities is
calculated based on the maturity date of each kind of securities; investment securities -
listed equity securities is considered within one (1) month because of their high liguidity,
The maturity term of due to the SBV, grants, entrusted funds and loans exposed to risks,
valuyable papers issued, due from and |oans to other credit institutions, and loans to
customers is determined based on the maturity date stipulated in contracts. The actual
maturity term may be altered because loan contracts are extended;

The maturity term of long-term investments to be more than five {3) years because these
investments do not have specific maturity dates,

The maturity term of due to and borrowings from other credit institutions, derivatives other
financial liabilities and due to customers is determined based on the features of these
items or the maturity date as stipulated in contracts. Vostro accounts and demand
deposits are transacted as required by customers, and are classified as current accounts.
The maturity term of borrowings and term deposits Is determined based on the maturity
date in contracts. In practice, these amounts may be rolled over, and therefore, may
extend beyond the original maturity date;

The maturity term of fixed assets is determined based on the remaining useful life of the
asset.
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {continued) BOSTCTE-HM
as at 31 December 2023 and for the year then ended

486. MARKET RISK (continued)

46.4  Marketf price risk

Except for the assets and liabilities presented above, the Bank and its subsidiary have no
pther market price risks that have risk level accounting for 5% or more of net profit or the value
of assets. and liabilities accounting for 5% or more of total assets.

47. OPERATING LEASE COMMITMENTS

Ending balance  Beginning balance

o VND million VD rmillion
Operating lease commitments 1,373,256 932,567
it wehich:
- Due within one year 228 (89 166,294
- Due from one to five years 842 805 517,634
- Due after five years 301,382 248 629

48, SUPPLEMENTAL NOTES TO FINANCIAL ASSETS AND FINANCIAL LIABLITIES

On & November 2008, the Ministry of Finance issued Circular Mo, 210/2009/TT-BTC, which
provides guidance for the adoption of the International Financial Reporting Standards on the
presentation and disclosures of financial instruments in Vietnam (referred to as “Circular
210", This circular is effective for financial years beginning on or after 1 January 2011,

Circular 210 specifically addresses the presentation and disclosures of financial instruments.
Therefore, the concepts of financial assets, financial liabilities and related concepts are
applied solely the supplemental presentation as requirements af Circular 210, The assets,
liabilities and equity of the Bank and its subsidiary have been recognized and measured in
accordance with Vietnamese Accounting Standards, the Viethamese Accounting System for
Credit Institutions, and the statutory requirements relevant to the preparation and presentation
of the consolidated financial statements.

Financial assels

Financial assets of the Bank and its subsidiary within the scope of Circular 210 comprise cash
and gold, balances with the State Bank of Vietnam, due from and loans to other credit
institutions, loans to customers, held-for-trading and investment securities, receivables, and
other assets under currency derivative contracts,

According to Circular 210, financial assets are appropriately classified, for the purpose of
disclosure in the consolidated financial statements, into one of the fallowing categories.

» A financial asset at fair value through the consolidated income statement
s 3 financial asset that meets either of the following conditions:

a) Itis classified as held-for-trading. A financial asset is classified as held for trading if
v It is acquired or incurred principally for the purpose of selling or repurchasing it in
the near term;
v There is evidence of recent actual pattern of short-term profit-taking; or
v |t is a derivative (except for a derivative that is a financial guarantee contract or &
designated and effective hedging instrument);

by Upon initial recognition, it is designated by the Bank and its subsidiary as at fair value
through the consolidated income statement.
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) BOSTCTOD-HM
as at 31 December 2023 and for the year than ended

48, SUPPLEMENTAL NOTES TO FINANCIAL ASSETS AND FINANCIAL LIABLITIES

[continued)

Financial assets (continued)

Held-fo-matuity invesiments:

Non-derivative financial assets with fixed or determinable payments and fixed maturity that
the Bank and its subsidiary intend and are able to hold to maturity, except:

a) Financial assets that, at the time of initial recognition, have been classified as a
recognized group at their fair value through the consolidated statement of income;

b} Financial assets are classified as available-for-salie;
¢] Financial assets that satisfy the definitions of loans and receivables.

- Loans and receivables:

Are non-derivatives financial assets with fixed or determinable payments that are not
quoted in an active market, except for:

a) Those that the Bank and its supsidiary intend to sell immediately or in the near term,
which shall be classified as held for trading, and those that the Bank and its subsidiary
upon initial recognition designate as at fair value through consolidated income

statement,

b) Those that the Bank and its subsidiary designate as available for sale upon initial
recognition; or

c] Those for which the holder may not recover substantially all its initial investrent, other
than because of credit deterioration, which shall be classified as available for sale,

» Avaflable for sale assels!

Are non-derivative financial assets that are designated as available for sale or are not
classified as:

a) Loans and receivables;
by Held-to-maturity investments;
c) Financial assets at fair value through consolidated income statement.

Financial liabilities

Einancial liabilities of the Bank and its subsidiary under the Circular 210 consist of borrowings
from the Government and the State Bank of Vietnam, deposits, borrowings from other banks,
due to customers, grants, entrusted funds, loans exposed to risks, valuable papers issued by
the Bank and its subsidiary, payables, and other liabilities under monetary derivative

contracts.

76



Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {continued) BOSTCTO-HM
a5 at 31 December 2023 and for the year then anded

48.

SUPPLEMENTAL NOTES TO FINANCIAL ASSETS AND FINAMCIAL LIABLITIES
(continued)

Financial liabilities (continued)
According to Circular 210, financial liabilities are appropriately classified into the following
categories for the purpose of disclosure in the consolidated financial statements;
» Financial liabilities at fair value through consofidated income statement
s a financial liability that meets either of the following conditions:

a) Itis classified as held for trading. A financial liability is deemed held far trading IF:

v It is acquired or incurred principally for the purpose of selling or repurchasing it in
the near term;

v There is evidence of a recent actual pattern of short-term profit-taking; or

v It is a derivative {except for a derivative that is a financial guarantee contract or
designated and effective hedging instrument).

b) Upon initial recognition, it is designated by the Bank and its subsidiary as at fair value
through consolidated income statement.

v Financial liabilities at amortized cost.
Financial liabilities that are not categorized as at fair value through consolidated income
staternent will be classified as financial liabilities at amoartized cost,

Offsetting financial assets and liabilitles

Financial assets and financial liabilities are offset and reported at the net amount in the
consolidated statement of financial position if, and anly if, the Bank and its subsidiary have an
enforceable legal right to offset financial assets against financial liabilities and the Bank and
its subsidiary have intention to sattle on a net basis, or the realization of the assets and
settlement of liabilities is made simultaneously.

Determine the fair value of financial frstruments

The fair value of cash and short-term deposits approximates their carrying value due to short
term maturity of these items.

i
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Nam A Commercial Joint Stock Bank

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2023 and for the year then ended

BOS/TCTOD-HN

49, EVENTS AFTER THE CONSOLIDATED FINANCIAL STATEMENT DATE

There have been no subseguent events arising after 31 December 2023 that requires
adjustment or disclosure in the consolidated financial statements of the Bank and its

subsidiaries.

50.  EXCHANGE RATES OF APPLICABLE FOREIGN GURRENCIES AGAINST VIETNAM <
DONG AT THE END OF THE YEAR N\

UsD
EUR
GBP
CAD
56D
AUD
CHF
JPY
HKD
KRW
Gold SJC (ounce)

/jf (| —

L

31 December 2023

31 December 2022 |

VND VD
24.200.00 23,700.00 -
26,780.00 25,234 .50
30,800.00 28,519.50
18,315,560 17,397.00
18,387.560 17,582.00
16,526.00 16,097.50
28,827.00 25,497.00

172.01 178.79
3110.00 3,021.50
18.74 15.68
7,100,000 6,640,000

Ms. Tran Phuong Thao
Head of Accounting
Department

Heo Chi Minh City, Vietnam

1 Wlarch 2024

Ms. Nguyen Thi My Lan
Chief Financial Officer cum
Chief Accountant
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